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42" ANNUAL GENERAL MEETING NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the Forty Second Annual Ganlgleeting of the members of M/s.
Coromandel Agro Products and Oils Limitedwill be held onTuesday, the 14 August, 2018 at
10.30 A.M. at the Registered Office of the Company at 12-Byl&8k Apartments, Basheerbagh,
Hyderabad - 500029 to transact the following bussne

ORDINARY BUSINESS:

1. To receive, consider and adopt the StandalomanEial Statements of the Company for
thefinancial year ended 31st March, 2018 and theoRe of the Board of Directors and Auditors
thereon.

2. To appoint a Director in place of Mr. Maddi Laksaiah (DIN- 00013387) who retires by rotation
under Article 122 of the Articles of Associationtbe Company and being eligible, offers himself
for re-appointment.

3. To appoint a Director in place of Mr. Maddi Vetéswara Rao (DIN- 00013393) who retires by
rotation under Article 122 of the Articles of Assatton of the Company and being eligible, offers
himself for re-appointment.

SPECIAL BUSINESS:

4. To consider and, if thought fit, to pass withwethout modification, the following resolution as
Ordinary Resolution: - (The Cost Auditors’ Remurtiena)

RESOLVED THAT pursuant to the provisions of Sectibt8 and other applicable provisions, if
any, of the Companies Act, 2013 and the Comparesli{ and Auditors) Rules, 2014, M/s.
Jithendra Kumar & Co, Cost Accountants (Firm Regigin No. 103347), Vijayawada, be and
hereby appointed as Cost Auditors by the Board ioédiors of the Company to audit the cost
records of the Company for the financial year egdd™ March, 2018 and a remuneration of
Rs.20,000/-per annum be paid with all applicablaxes and reimbursement out of pocket
expenses.

RESOLVED FURTHER THAT the Board of Directors of ti@ompany be and is hereby

authorized to do all acts and take all such stepsay be necessary, proper or expedient to give
effect to this resolution.

By Order of the Board of Directors

Sd/-
(Maddi Lakshmaiah)
Place : CHILAKALURIPET Chairman
Date : May 28, 2018 (DIN:00013387)
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NOTES:

1.

10.

11.

A member entitled to attend and vote at the meadsirentitled to appoint a proxy to attend, and
vote on a poll, instead of himself / herself andhsproxy need not be Member. The proxy form is
enclosed which should be deposited at the Regiktefice of the Company duly completed and
signed, not less than 48 hours before the commestenh the Meeting.

A person can act as a proxy on behalf of Memberexceeding 50 and holding in the aggregate
not more than ten percent of the total share dapitthe Company carrying voting rights. A
Member holding more than ten percent of total shwmgital of the Company carrying voting
rights may appoint a single person as proxy ant pecson shall not act as a proxy for any other
person or shareholder.

A Corporate Member intending to send its authorisggtesentatives to attend the Meeting in
terms of Section 113 of the Companies Act, 20I@agiested to send to the Company a certified
copy of the Board Resolution authorizing such repntative to attend and vote on its behalf at
the Meeting.

Members/Proxies/Authorised Representatives areestgd to bring the attendance slips duly
filled in for attending the Meeting. Members wholdahares in dematerialised form are
requested to write their client ID and DP ID nuntband those who hold shares in physical form
are requested to write their Folio Number in thieratance slip for attending the Meeting.

During the period beginning 24 hours before theetiimed for the commencement of Meeting
and ending with the conclusion of the Meeting, anMder would be entitled to inspect the proxies
lodged at any time during the business hours ofGbmpany. All documents referred to in the
Notice and accompanying explanatory statement pea for inspection at the Registered Office
of the Company on all working days of the Compaagween 11:00 a.m. and 4:00 p.m. upto the
date of the Annual General Meeting and at the vesfuthe Meeting for the duration of the
Meeting.

Route-map to the venue of the Meeting is providetha end of the Notice (Backside of the
Proxy form).

The Register of Members and Share Transfer BookhefCompany will remain closed from
Wednesday 08August, 2018 to Tuesday 14th August, 2018 (bofs daclusive).

The Financial Statements, the reports and all otteeuments required under the law to be
annexed thereto will be available for inspectionirdyiworking hours at the Registered Office of
the Company on any working day prior to the datthefAnnual General Meeting.

Members desiring to seek any information on theusthiccounts to be explained at the meeting
are requested to send their queries in writinghs €ompany at the Registered Office of the
Company so as to reach at least 7 days beforeateeal the meeting to provide the required
information.

Members who still hold share certificates in phgbkitorm are advised to dematerialise their
shareholding to avail the benefits of demateritibisa which include easy liquidity, since trading
is permitted in dematerialised form only, electooriransfer, savings in stamp duty and
elimination of any possibility of loss of documeantsd bad deliveries.

Members holding shares in physical form are requkdb notify/send to the following
Company’s Registrar and Transfer Agent at: Bigst@eevices Private Limited, 306, 3rd Floor,
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12.

13.

14.

15.

16.

Right Wing, Amrutha Ville, Opp. Yashodha Hospitahj Bhavan Road, Somajiguda, Hyderabad
— 500082 at the earliest and not later than OTituAt, 2017.

-Any change in their address/mandate/Bank detaild;

-Particulars of their Bank Account, in case the sdiave not been sent earlier.

SEBI has mandated the submission of Permanent Atdtumber (PAN) by every participant in
securities market. In view thereof, members whcehast furnished PAN are requested to furnish
to the Registrar and Transfer Agents and also mogamy Registered office.

Shareholders should note that as per statutoryigioms, if the dividend amount remains unpaid/
unclaimed for a period of 7 years from the due ,déite said unpaid/unclaimed amount will be

transferred to Investor Education & Protection FUiePF) set up by Central Government.

Shareholders who have not received / claimed tliedieidend are requested to claim the same
before due date. Members, who have not en-caskeddiidend warrants, are requested to write
to the Registrars & Share Transfer Agents.

An Explanatory Statement pursuant to Section 102flhe Companies Act, 2013 relating to the
Special Business to be transacted at the Annuadi@eleeting is annexed herewith.

In compliance with the provisions of Section 108tleé Companies Act, 2013 and the Rules
framed thereunder and the regulation 44(1) of tE®IS(Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Members areidged with the facility to cast their vote
electronically, through the e-voting services pded by CDSL/NSDL, on the items mentioned in
this AGM Notice. The Company has appointed Mr. KiniSasa Rao, Partner of M/s. K.
Srinivasa Rao & Co., Practicing Company Secretghesmbership No. FCS. 5599) as scrutinizer
for conducting the e-voting process and voting essc in a fair and transparent manner. The
voting period begins on Saturday, 11th August 281189:00 hrs. and will end on Monday,™3
August, 2018 at 17:00 hrs. During this period shalders’ of the Company, holding shares either
in physical form or in dematerialised form, as be tut-off date of 7 August, 2018, may cast
their vote electronically. The e-voting module $hiaé disabled for voting thereafter. The
instructions for shareholders voting electronicalfg given at page no.71 of the Annual Report.

The Results shall be declared on or after the AnGeaaeral Meeting of the Company and shall
be deemed to be passed on the date of Annual GeMerding. The results along with the
Scrutinizer's Report shall be placed on the welisfithe Company www.capol.in within 48 hours
of passing of the resolutions at the Annual Genétakting of the Company and shall be
communicated to Bombay Stock Exchange.
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17. Information to shareholders with respect to Item no2&3under Regulation 36(3) of
SEBI(LODR)Regulations:

S.No Information particulars Maddi Lakshmaiah addi Venkateswara Rag
1 Brief resume of the directors Mr. Maddi Lakshmaiped | Mr. Maddi Venkateswara
about 88 years, residing at | Rao, aged about 62 years
ML Bungla, Chilakaluri Pet,| residing at Guntur and
Guntur Dist. He is an having a rich experience of
Engineering Graduate i.e BEmore than 36 years in
(Mechanical). He is the Exports of Tobacco, Cotton
chairman of ML group Seed Meal, Linters etc., He
companies and he is having did Master degree in
wide range of contacts with| Management and Business
all multi-national tobacco | Administration(MBA).
manufacturers / merchants
all over the world.
He is a Member in
Federations like FICCI,
FIEO, FAPCCI, CIlI, Indo-
German Chamber of
Commerce, Indo-Japan
Centre etc.,
2 Nature of his expertise in specifidtdaving a rich experience in| Having a rich experience of
functional areas Tobacco, Cotton Seed Meal more than 36 years in
and Linters industries. Exports of Tobacco, Cotton
Seed Meal, Linters etc.,
3 Relationships between directors Maddi Lakshmaiah is the | Maddi Venkateswara Rao
inter-se father of Mr. Maddi is son of Mr. Maddi
Venkateswara Rao Lakshmaiah
and Mr. Maddi Ramesh, and elder brother of Maddi
who are also directors of the Ramesh, who are also
company. directors of the company.
4 Names of listed entities in whiclh
the person also holds the Nil Nil
directorship and the membership
of Committees of the board
5 Shareholding of non-executive | 23,685 equity shares (3%), 23,410 equity shares
directors (2.96%).
EXPLANATORY STATEMENT

As required by Section 102 of the Companies Ac1,32@he following explanatory statement sets out
all material facts relating to the business memtbunder Item No. 4 of the 42nd AGM Notice.

Item No. 6:

In pursuance of Section 148 of the Companies Att32and Rule 14 of the Companies (Audit and
Auditors) Rules, 2014, the Company is requiredppaint a Cost Auditor to audit the cost records of
the applicable products of the Company. On the megendation of the Audit Committee at its

meeting held on May 29, 2018, the Board has, censtt and approved the appointment of M/s.
Jithendra Kumar & Co, Cost Accountants (Firm Regtgin No. 103347), Vijayawada as the Cost
Auditor for the financial year 2018-19 for a remwaton of Rs.20,000/- per annum with all

applicable taxes and reimbursement of out of poekpenses. In terms of the provisions of Section

6
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148(3) of the Companies Act, 2013 read with Rul@)#) of the Companies (Audit and Auditors)
Rules, 2014, the remuneration payable to the Caslitér is required to be ratified by the Members
of the Company. Accordingly, consent of the Membgssought to ratify the remuneration payable to
the Cost Auditors.

The Board recommends this resolution for appro¥/ét® Members

None of the Directors/Key Managerial Personnel led Company/their relatives are in any way,
concerned or interested, financially or otherwisehe resolution.

The Board commends the Ordinary Resolution setabutem no.4 of the notice for approval by
Members.

By Order of the Board of Directors

Sd/-
(Maddi Lakshmaiah)
Place : CHILAKALURIPET Chairman
Date : May 28, 2018. (DIBD013387)
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DIRECTORS’ REPORT
FOR THE YEAR ENDED MARCH 31, 2018

Dear Shareholders,
Your Directors have pleasure in presenting th¥ ABnual Report of the Company together with the

Audited Statement of Accounts for the year endethgarch, 2018.

FINANCIAL PERFORMANCE

Summary of Financial performance of the Company tfe Financial Year 2017-18 is depicted
below:

STANDALONE (R.s)
. IND AS

Statement Of Profit & Loss Account 5015-16 5016-17 >017-18
Sales (including excise duty) 1,41,17,79,157 1,02,42,69,807 68,16,49,856
Other Income 85,23,274 28,23,422 16,34,644
Interest 1,84,52,2211 1,65,60,170 1,72,43,239
Profit Before Taxation 79,96,435 2,59,477 -6,70,60,175
Profit After Taxation 55,87,328 -1,27,100 -5,76,76,595
Earnings Per Share of Rs.10/- 7,07 -0.16 -73.01
Dividend Per Share of Rs.10/- 1.25 NIL NIL

STATE OF AFFAIRS OF THE COM PANY AND FUTURE OUTLOOK:

The Company passed through a critical phase dtinmgear under review in view of recession in the
country due to implementation of de-monetizationNav., 2016 and GST in July, 2017, which
caused to prevail on all products of the Compake Gottonseed De-oiled cakes, hulls and oils prices
at abnormally low level and no parity between amted prices and its products from Nov., 2016 till
the end of April, 2018. Besides the recession imektic market, Chinese market also suffered
recession during the reviewing period, which resiiteep fall in cotton linter prices in Internatib
Market.

Further, the cotton crop in Andhra Pradesh andnbelaa states got affected by pink boll worms,
which resulted the heavy damage of cotton cropoth Istates and in turn the processing volumes of
the company are also fallen from 38,580 to 30,56# d¥l cotton seed during the year under review.
Due to carried over accumulated stocks, the intezest is higher when it is compared to that of
previous year.

Wind power projects in Gujarat and Tamilnadu statiesnot generate power as per the estimates
because of bad weather conditions in the countringihe year under review.

Government of India is also very much keen to enbathe MSP for all agricultural products to
encourage, support and improve the farmers incopt&gn crop will definitely be sown more in the
season to come in India. As the weather forecastngby the experts is very positive in cotton
growing areas, which may yield better volumes amgrove the availability of cottonseed, your
Directors are optimistic in utilizing the full pradtion capacities to ensure better working redults
the ensuing years.
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EXPORT AND FOREIGN EXCHANGE EARNINGS:

Your Directors wish to inform that the Company leaported606.540M.T. of Cotton Linters worth
¥ 237.33lakhs during the year under review as against238®M.T. worth¥ 1032.90 lakhs in the
previous year. The company also exportd®.730M.T of Cottonseed Hulls wortR 10.11 lakhs
during the year under review

EXTRACT OF ANNUAL RETURN:

The details forming part of the extract of the AahReturn in form MGT-9 as required under Section
92 of the Companies Act, 2013 is included in thip&t as Annexure - | and forms an integral part of
this Report.

MANAGEMENT DISCUSSION AND ANALYSIS

The Management Discussion and Analysis Report,eggined under regulation 34 of the SEBI
(LODR) Regulations 2015, forms part of the AnnuapBrt as ANNEXURE NO:V

CHANGE IN THE COMPOSITION OF THE BOARD:

I. DIRECTORS LIABLE TO RETIRE BY ROTATION IN ENSUING A NNUAL
GENERAL MEETING

Mr. Maddi Lakshmaiah (DIN- 00013387) and Mr. Maddienkateswara Rao (DIN-
00013393), retire by rotation under Article 122fud Articles of Association of the Company
and being eligible, offer themselves for reappogtitnas Directors. The Board recommends
their reappointment.

. DIRECTORS RE-APPOINTMENTS IN 41° AGM:

Mr. Maddi Lakshmaiah (DIN- 00013387) and Mr. Maddienkateswara Rao (DIN-
00013393), retire by rotation under Article 122t Articles of Association of the Company
and being eligible, offer themselves for reappoenimas Directors. The shareholders
approved their re-appointment as directors of thegany at 41 Annual General Meeting of
the company held on 11.08.2017.

FORMAL ANNUAL EVALUATION

Pursuant to the provisions of the Companies Ac1,32@he Board is required to carry out annual
evaluation of its own performance and that of ittmmittees and individual Directors. The
Nomination and Remuneration Committee of the Baardlso required to carry out evaluation of
every Director's performance. Accordingly, your Quany has carried out the performance
evaluation during the year under review.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIREC TORS:

In terms with Section 149 (7) of the Companies AQ]13, All the Independent Directors of the
Company have declared that they meet the critédadependence in terms of Section 149(6) of the
Companies Act, 2013 and that there is no changttans of Independence.

NUMBER OF BOARD MEETINGS:

During the Financial Year 2017-18, Four (4) Meetitnd the Board of Directors of the Company were
held viz 29'May, 2017, 11 August, 2017, 183November, 2017, and YFebruary, 2018, with a gap
not exceeding a period of 120 days as prescribddruhe Act.
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Board Meetings

S.No Date of meeting Total Number of dlrectqrs Number of directors attended
as on the date of meeting
1. 29.05.2017 06 4
2. 11.08.2017 06 6
3. 13.11.2017 06 5
4, 12.02.2018 06 4

A. Attendance of Directors

No of Meetings No. of Meetings

S.No Name of the Director which were entitled '

Attended

to attend

1. Sri Maddi Lakshmaiah 04 4
2. Sri Maddi Ramesh 04 4
3. Sri Vadlamani Venkata Subramanya Ravi 04 1
4, Sri Maddi Venkateswara Rao 04 3
5. Smt Rallabandi Lakshmi Sarada 04 4
6. Sri Lakkaraju Shyam Prasad 04 3

GENERAL MEETINGS:

During the Financial Year 2017-18,*#Annual General Meeting of the Company was heléFaday
11" August, 2017. Except the #Annual General Meeting, no other meetings of tieenimers were
held in financial year 2017-18.

. Date of Total No. qf Attendance
Type of Meeting Meeting members entitled No. of members| % of total
to attend attended shareholding
Annual General Meeting 11.08.201)7 307 12 57.90

SEPARATE MEETING OF INDEPENDENT DIRECTORS

During the year under review, one meeting of petelent Directors was held on 10.02.2018 in
compliance with the requirements of Schedule IVtled Companies Act, 2013. All independent
directors were attended to their meeting held 08.022018. The Independent Directors at the
meeting, inter alia, reviewed the Performance ofhdNalependent Directors and Board as a whole.
Performance of the Chairperson of the Companynggpkito account the views of Executive Director
and Non-Executive Directors. Assessed the qualitigntity and timeliness of flow of information
between the Company Management and the Boardsheciessary for the Board to effectively and
reasonably perform their duties.

DIRECTORS RESPONSIBILITY STATEMENT:

In conformity with the provisions under Section 1@} (c) which is introduced by the Companies
Act, 2013 your directors confirm that:-

a) In the preparation of the annual accounts for tar ynded March 31, 2018, the applicable
accounting standards read with requirements setirmalgr Schedule Il to the Act, have been
followed and there are no material departures fteersame;

b) the Directors have selected sound accounting psliahd applied them consistently and made
judgements and estimates that are reasonable addrrso as to give a true and fair view of
the state of affairs of the Company as at March2818 and of the profit of the Company for
the year ended on that date;

10
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c) the Directors have taken proper and sufficient cime the maintenance of adequate
accounting records in accordance with the provsiointhe Act for safeguarding the assets of
the Company and for preventing and detecting femdaiother irregularities;

d) the Directors have prepared the annual accoungs'@oing concern’ basis;

e) the Directors have laid down internal financial wols to be followed by the Company and
that such internal financial controls are adeqaattare operating effectively;

f) the Directors have devised proper systems to ersumliance with the provisions of all
applicable laws and that such systems are adegndteperating effectively.

AUDIT COMMITTEE:

(a) BRIEF DESCRIPTION OF TERMS OF REFERENCE:

The Terms of Reference of this committee covermiadters specified for Audit Committee under
Section 177 of the Companies Act, 2013, and asvili

a.

b.

Oversight of the Company’s financial reporting @ee and the disclosure of its financial
information to ensure that the financial statengwbrrect, sufficient and credible.
Recommending the appointment and removal of extenrditor, fixation of audit fee and
approval for payment for any other services.

Reviewing with management the annual financialest&ints before submission to the
Board, focussing primarily on:

Any changes in accounting policies and practices

Major accounting entries based on exercise of juegrby management

Qualifications in draft Auditors’ Report

Significant adjustments arising out of audit

The going concern assumption

Compliance with stock exchange and legal requirésneoncerning financial statements
Any related party transactions i.e. transactionshef company of material nature, with
promoters or the management, their subsidiarieslatives etc., that may have potential
conflict with the interests of the Company at large

Reviewing with the management, external and inteauaitors, and the adequacy of
internal control systems.

Reviewing the adequacy of internal audit functiorjuding the structure of the internal
audit department, staffing and seniority of thdaidf heading the department, reporting
structure coverage and frequency of internal audit.

Discussion with internal auditors of any signifitéindings and follow up there on.
Reviewing the findings of any internal investigasdby the internal auditors into matters
where there is suspected fraud or irregularity €ailare of internal control systems of a
material nature and reporting the matter to theroa

Discussion with external auditors, before the aodihmences, the nature and scope of
audit as well as have post audit discussion tor&sneany area of concern.

Reviewing the Company’s financial and risk managerpelicies.

Other matters as assigned/specified by the Board fime to time.

The scope of the Audit Committee also includes enattvhich are set out in SEBI
(LODR) Regulations 2015 and the rules made thedemyras amended from time to time.

(b) COMPOSITION, MEETINGS AND ATTENDANCE DURING THE YEA R:

As on 3% March, 2018, The Audit Committee comprises of Ehirdependent cum Non-Executive
Directors. The committee comprises as follows:

Directors Chairman/ Member Category
Mr. Vadlamani Venkata Subramanya Ravi Chairman N.&.D
Mrs. Rallabhandi Lakshmi Sarada Member | & N.E.D
Mr. Lakkaraju Shyama Prasad Member | & N.E.D

11
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During the year, the Audit Committee was constdutader Section 177 of the Companies Act, 2013
and its meetings were held four times during ther yaded March 31, 2018.

Audit Committee Meetings

S No Date of meeting Total Number of directqrs Number of directorg
as on the date of meeting attended

1. 27.05.2017 03 2

2. 10.08.2017 03 2

3. 11.11.2017 03 2

4 10.02.2018 03 2

Attendance of Audit Committee Members

No of Meetings No. of
S.No Name of the Director which were Meetings

entitled to attend | Attended
1. Mr. Vadlamani Venkata Subramanya Ravi 04 2
2. Mrs. Rallabhandi Lakshmi Sarada 04 4
3. Mr. Lakkaraju Shyama Prasad 04 2

POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION:

The current policy is to have an appropriate mixexécutive and independent directors to maintain
the independence of the Board, and separate idifms of governance and management. As on
March 31, 2018, the Board consists of six memithree of whom are independent directors. The
Board periodically evaluates the need for changesicomposition and size.

The policy of the Company on directors’ appointmamid remuneration, including criteria for
determining qualifications, positive attributesgépendence of a director and other matters provided
under Sub-section (3) of section 178 of the CongmrAct, 2013, adopted by the Board is
recommended by the Nomination and Remuneration Gtiteen We affirm that the remuneration
paid to the directors is as per the terms laidiouhe nomination and remuneration policy of the
Company.

NOMINATION AND REMUNERATION COMMITTEE:
() TERMS OF REFERENCE :

The Company had constituted the Nomination and Renmation Committee under Section 178 of the
Companies Act, 2013. The scope of the Committee imicludes matters which are set out in SEBI
(LODR) Regulations, 2015 and the rules made thedey as amended from time to time. The broad
terms of reference are to determine and recommeri@bard, Compensation payable to Executive
Directors, appraisal of the performance of the Mgma Directors/Whole-time Directors and to
determine and advise the Board for the paymentnaial commission/compensation to the Non-
Executive Director and to recommend to the Boargoagment/reappointment and removal of
Directors. To frame criteria for determining quighitions, positive attributes and Independence of
Directors and to create an evaluation frameworkridependent Directors and the Board.

(b) COMPOSITION, MEETINGS AND ATTENDANCE DURING THE YEA R:

The Nomination and Remuneration Committee compia$éstal three Non-Executive Directors cum
Independent Directors and it meets twice in a year.

12
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The committee comprises as follows:

Directors Chairman/ Member Category
Mr. Vadlamani Venkata Subramanya Ravi Chairman N.&.D
Mrs. Rallabhandi Lakshmi Sarada Member | & N.E.D
Mr. Lakkaraju Shyama Prasad Member | & N.E.D

The Committee held two meetings during the yeaedrndarch 31, 2018.

Nomination and Remuneration Committee meetings

S.No Date of meetin Total Number of directors Number of directors
' g as on the date of meeting attended

1. 10.08.2017 03 2

2. 10.02.2018 03 2

Attendance of Nomination and Remuneration Committeaneetings

No of Meetings No. of Meetings
S.No Name of the Director which were entitled ' 9
Attended
to attend
1. Mr. Vadlamani Venkata Subramanya Ravi 02 1
2. Mrs. Rallabhandi Lakshmi Sarada 02 2
3. Mr. Lakkaraju Shyama Prasad 02 1

(c) SELECTION AND EVALUATION OF DIRECTORS:

The Board has based on recommendations of the MNwioimnand Remuneration Committee, laid
down following policies:

1. Policy for Determining Qualifications, Positigétributes and Independence of a Director
2. Policy for Board & Independent Directors’ Evaioa

(d) PERFORMANCE EVALUATION OF BOARD, COMMITTEES AND DIRECTORS:

Based on the criteria laid down in the Policy fealeation of Board and Independent Directors, the
Board carried out the annual performance evaluatibiBoard Committees and the Independent
Directors, whereas at a separate meeting, Indeperideectors evaluated the performance of
Executive Directors, Board as a whole and of thei®iman. Nomination and Remuneration
Committee also evaluated individual directors’ parfance.

i) As per the said Policy, evaluation criteria faraluation Board inter alia covers: Composition in
light of business complexities and statutory reguients; establishment of vision, mission,
objectives and values for the Company; laying detvategic road map for the Company & annual
plans; growth attained by the Company; providiredkrship and directions to the Company and
employees; effectiveness in ensuring statutory diamges and discharging its duties /
responsibilities towards all stakeholders; Ideadifion, monitoring & mitigation of significant
corporate risks; composition of various committéaging down terms of reference and reviewing
committee’s working etc.

i) Performance evaluation criteria for Executivedators inter alia include: level of skill, knovdge
and core competence; performance and achievemerd-wis budget and operating plans;
effectiveness towards ensuring statutory complisndescharging duties/responsibilities towards
all stakeholders; reviewing/monitoring Executivemagement performance, adherence to ethical
standards of integrity & probity; employment ofadtrgic perception and business acumen in
critical matters etc.

13
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iii) Performance of Independent Directors is eveddabased on: objectivity & constructivity while
exercising duties; providing independent judgmenswategy, performance, risk management and
Board's deliberations; devotion of sufficient tirffeg informed decision making; exercising duties
in bona fide manner; safeguarding interests o$takeholders, particularly minority shareholders;
upholding ethical standards of integrity & probitypdating knowledge of the Company & its
external environment etc.,

iv) Committees of the Board are evaluated for theérformance based on: effectiveness in
discharging duties and functions conferred; settipgand implementation of various policies,
procedures and plans, effective use of Commitieagers as per terms of reference, periodicity of
meetings, attendance and participation of commitiembers; providing strategic guidance to the
Board on various matters coming under committeetsipw etc.,

(e) REMUNERATION POLICY FOR DIRECTORS:

The Committee has formulated Policy for Remunenatd Directors, Key Management Personnel

and other employees. As per the Policy, remunerattmo Non-executive Independent Directors

include:

a. Sitting Fees for attending meetings of the B@ardvell as Committees of the Board as decided by
the Board within the limits prescribed under ther(anies Act.

b. Travelling and other expenses they incur foerating to the Company’'s affairs, including
attending Committee and Board Meetings of the Campa

« REMUNERATION TO EXECUTIVE DIRECTORS:

The appointment and remuneration of Executive Damscincluding Managing Director, Joint
Managing Director and Whole Time Director is gowsnby the recommendation of the
Remuneration and Nomination Committee, resolutipassed by the Board of Directors and
Shareholders of the Company. The remuneration gacthManaging Director, comprises of salary,
perquisites, allowances and other retirement bena$i approved by the shareholders at the General
Meetings of the Company.

* REMUNERATION TO NON-EXECUTIVE DIRECTORS:

The Non-Executive Directors are paid remuneratignwiay of Sitting Fees. The Non- Executive
Directors are paid sitting fees for each meetinthefBoard and Committee of Directors attended by
them.

REPORT ON CORPORATE GOVERNANCE:

Your Directors are pleased to inform that as pemBISH.isting Obligations and Disclosure
Requirements) Regulations, 2015, Corporate Govemdreport with auditors’ certificate thereon
shall not be mandatory for the Company.

VIGIL MECHANISM:

The Company has set up vigil mechanism to enal@desthployees and Directors to report genuine
concerns and irregularities, if any in the Compamticed by them. The Whistle Blower Policy/ vigil
mechanism has been posted on the Website of th@&ognivww.capol.in)

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UND ER SECTION 186

There were no Loans, Guarantees, Investments anuittes given/made/provided by the Company
during the Year.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELAT ED PARTIES:

All related party transactions that were enteredhduthe financial year were on an arm’s lengthidas
and were in the ordinary course of business. Theeeno related party transactions made by the
Company which may have a potential conflict witle finterest of the Company at large and thus
disclosure in Form AOC-2 is not required and théalide of Transactions with the related parties were
mentioned in the Notes forming part of the Accounts
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SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGUL ATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS OF THE COMPANY.

There are no significant and material orders pabgethe Regulators or Courts or Tribunals which
would impact the going concern status of the Compan

AMOUNTS TRANSFERRED TO RESERVES
The Board of the company has decided not to caryyamount to its reserves.

DIVIDEND

The management do not recommend any dividend éoyelar ending March, 32018 in view of the
losses made by the Company.

CHANGES IN SHARE CAPITAL
During the current year, there has been no chaog@eed in the capital Structure of the company.
AUDITORS

A. STATUTORY AUDITORS :

M/s. NATARAJA IYER & CO., Chartered Accountants werepamted as Statutory Auditors of
your Company at the Annual General Meeting held 14 August, 2017, for a term of five
consecutive years. As per the provisions of Sechof the Companies Act, 2013, the appointment
of Auditors is required to be ratified by Membet®aery Annual General Meeting

In accordance with the Companies Amendment Act726fforced on'7May, 2018 by the Ministry
of Corporate Affairs, the appointment of Statutédwditors is not required to be ratified at every
Annual General Meeting. The Report given by the ifarxd on the financial statement of the
Company is part of this Report.

There has been no qualification, reservation, advegmark or disclaimer given by the Auditors in
their Report.

Reporting of frauds by auditors

During the year under review, neither the statusarglitors nor the secretarial auditor has repdded
the audit committee, under Section 143 (12) of @mempanies Act, 2013, any instances of fraud
committed against the Company by its officers oplayees, the details of which would need to be
mentioned in the Board’s report.

B. SECRETARIAL AUDITORS:

Pursuant to provisions of Section 204 of the CorgsaAct, 2013 read with Rule 9 of the Companies
(Appointment and Remuneration of Managerial PerstnRules 2014, the Company has engaged
services of M/s. K. Srinivasa Rao & Co, Companyr8eies in Practice, Guntur to conduct the
Secretarial Audit of the Company for the finangiabr ended March 31, 2018. The detailed reports
on the Secretarial Standards and Secretarial Audibrm MR- 3 are appended as an Annexure Il to
this Report. There were no qualifications, reseovat or adverse remarks given by Secretarial
Auditors of the Company except non-compliance aftisa 203 of the Companies Act, 2013 and
regulation 6 of SEBI (LODR) Regulations, 2015, @spect to appointment the Company Secretary as
Key Managerial Person, Compliance officer and nrampliance of regulation 31(2) of SEBI (LODR)
Regulations, 2015 in respect to maintenance of fmathgercent of shareholding of promoter(s) and
promoter group in dematerialized. The board clzaifon on qualifications of Secretarial Auditor is
given below

The Board has made utmost effort for appointmenthefCompany Secretary as KMP but unable to
appoint a Company Secretary due to lack of suitaluf the Candidate to the profile of the Company
in terms of work location, job profile and remunéa, we hope that the position is to be filledtie
near feature. As on the 31.03.2018 all of the ptenscare converted their physical shares into demat
form, and hundred percent of shareholding of premie} and promoter group is maintained in
dematerialized form only.
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C. COST AUDITORS:

The Board of Directors of your Company, on the necwndations made by the Audit Committee at
its meeting held on 28Viay, 2018 has approved the appointment of M/sedidha Kumar & Co, Cost
Accountants (Firm Registration No. 103347), Vijayaa as the Cost Auditor of your Company to
conduct the audit of cost records for the finangedr 2018-19. The remuneration proposed to be paid
to the Cost Auditor, subject to your ratificationthe ensuing Annual General Meeting, would not
exceed? 20,000/- (Rupees twenty thousand only) excludirgsaand out of pocket expenses, if any.

Your Company has received consent from M/s. Jittedimar & Co, Cost Accountants, to act as
the Cost Auditor for conducting audit of the costards for the financial year 2018-19 along with a
certificate confirming their independence and ari@ggth relationship.

MATERIAL CHANGES AND COMMITMENTS BETWEEN THE END OF FINANCIAL
YEAR AND THE DATE OF THE REPORT

There are no material changes and commitments veoighl affect the Company’s financial position
which have occurred between March 31, 2018 andake of this Report.

CONSERVATION OF ENERGY/TECHNOLOGY ABSORPTION, FOREI GN EXCHANGE
EARNINGS AND OUTGO:

The information required to be given pursuant tatide 134 (3) (m) of the Companies Act, 2013,
read with Rule 8 (3) of the Companies (AccountsleRu2014 for the year ended March 31, 2018 is
given herein and forms part of the Board’'s Repg@mnexure — 11)

PARTICULARS OF EMPLOYEES:

The information required under Section 197(12)hef Companies Act, 2013 read with Rule 5(1) of
the Companies (Appointment and Remuneration of iganal Personnel) Rules, 2014 forms part of
this Report in Annexure -IV. There were no emplayaethe Company as per Rule 5(2) of Chapter
XIll, the Companies (Appointment and Remuneratidn Managerial Personnel) Rules, 2014.

Members who are interested in obtaining theseqaatis may also write to the Managing Director at
the Registered Office of the Company. The aforegaidexure is also available for inspection by

Members at the Registered Office of the Companyd&i before the 42nd Annual General Meeting
and up to the date of the Annual General Meetingnduhe business hours on working days.

HUMAN RESOURCES:

Your Company firmly believes that employees are mhest valuable assets and key players of
business success and sustained growth. Variousogeglbenefits, recreational and team building
programs are conducted to enhance employee skilisyation as also to foster team spirit. Company
also conducts in-house training programs to deveémmlership as well as technical/functional
capabilities in order to meet future talent requieaits. Industrial relations were cordial throughout
the year.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The provisions of section 135 of the Act, read w@thmpanies (Corporate Social Responsibility
Policy) Rules, 2014 are not applicable to the Campa

RISK MANAGEMENT:

During the year, According to the Section 134 (8)df the Act, the company had laid down a policy
for management of risk. The risk management framlewlefines the risk management approach of
the Company and also includes the periodical reviewsuch risks. The board periodically discusses
the significant business risks identified by thenagement and the mitigation measures to address
such risks.

16



COROMANDEL AGRO PRODUCTS AND OILS LIMITED ANNUAL REPORT 2017-18

INTERNAL CONTROL SYSTEM AND COMPLIANCE FRAMEWORK:

The Company has an Internal Control System, comunates with size, scale and complexity of its
operations. The internal financial controls arecadg¢e and are operating effectively so as to ensure
orderly and efficient conduct of business operation

The Internal Control System of the Company has loesigned to provide for:
+« Accurate recording of transactions with interna¢ats and prompt reporting.
+« Adherence to applicable Accounting Standards atidie®.
+« Compliance with applicable statutes, policies amehagement policies and procedures.
« Effective use of resources and safeguarding otasse

The Company has appointed Mr. P.L. Ranganadh and.\WIKiran Kumar, as Internal Auditors of
the Company. The Audit Committee in consultatiothwhe Internal Auditors formulates the Scope,
functioning, periodicity and methodology for contdng the internal audit. The internal auditors
carryout audit, covering inter alia, monitoring aeehluating the efficacy and adequacy of internal
control systems in the Company, its compliance wiperating systems, accounting procedures and
policies at all locations and submit their peri@adiimternal audit reports to the Audit CommittebeT
internal auditors have expressed that the intecoatrol system in the Company is effective. The
Board has also put in place requisite legal compkaframework to ensure compliance of all the
applicable laws and that such systems are adeguodteperating effectively.

PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLA CE:

As per the requirement of the Sexual HarassmehlYarhen at Workplace (Prevention, Prohibition
&Redressal) Act, 2013 (‘Act’) and Rules made theneler, your Company has constituted Internal
formulate Complaints Committees (ICC). During theasy; Your Company has not received any
complaints on Sexual Harassment under the Act.

PUBLIC DEPOSITS:

During the year under review, your Company hasauwaepted any deposit within the meaning of
Sections 73 and 74 of the Companies Act, 2013 watidthe Companies (Acceptance of Deposits)
Rules, 2014 (including any statutory modificatigngsre-enactment(s) for the time being in force).

REGISTRAR’'S AND SHARE TRANSFER AGENTS:

Registrar and Share Transfer Agents of the Compaal/s Big share Services Private Limited, 306,
3rd Floor, Right Wing, Amrutha Ville, Opp. Yashodospital, Raj Bhavan Road, Somajiguda,
Hyderabad — 500 082.

SECRETARIAL STANDARDS:

During the year under review, the Company has ciethplith Secretarial Standards on meetings of
the Board of Directors and on General Meetingseidsoy the Institute of Company Secretaries of
India in terms of Section 118(10) of the Companiegs2013.

TRANSFER OF UNPAID AND UNCLAIMED AMOUNT TO IEPF:

Pursuant to the provisions of section 124 of thenffanies Act, 2013, the declared dividends which
remained un paid or unclaimed for a period of seyears, have been transferred by the company to
the Investor Education and Protection Fund (IERBdished by the Central Government.

The following are the details of dividends paidthg Company and respective due dates for transfer
of unclaimed dividend to IEPF.

Dividend Year Date of.D.ecIaratlon of Due date for transfer to IEPF
Dividend
2010-11 06-08-2011 07-09-2018
2012-13 05-08-2013 06-09-2020
2013-14 11-08-2014 12-09-2021
2015-16 10-08-2016 11-09-2023

17



COROMANDEL AGRO PRODUCTS AND OILS LIMITED ANNUAL REPORT 2017-18

APPRECIATIONS AND ACKNOWLEDGMENTS:

Your Directors wish to express their greatful apfaton for the continued co-operation received
from Canara Bank, Financial Institutions, Stock lkamges, Government Authorities, Customers,
Vendors and Stakeholders during the year undeewewour Directors also wish to place on record
their deep sense of appreciation for the commatgdice of the Executives, staff and Workers of the
Company.

Your Directors place on record their deep appremiab employees at all levels for their hard work,
dedication and commitment. The enthusiasm andnimggiefforts of the employees have enabled the
Company to remain an industry leader. The Boardgdan record its appreciation for the support
and co-operation your Company has been receivorg fts suppliers, distributors, retailers, business
partners and others associated with it as its rigagiartners. Your Company looks upon them as
partners in its progress and has shared with tiemi@wards of growth. It will be your Company’s
endeavour to build and nurture strong links with ttade based on mutuality of benefits, respect for
and co-operation with each other, consistent wetisamer interests.

By Order of the Board of Directors

Sd/-
(Maddi Lakshmaiah)
Place : CHILAKALURIPET Chairman
Date : May 28, 2018. (DIN:00013387)
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

ason financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN

L15143TG1975PL C001967

Registration Date

12/12/1975

Name of the Company

Coromandel agro products and oils limited

iv

Category/Sub-category of the Company

Company Limited By Shares/ Indian Non-Government Company

Address of the Registered office
& contact details

12-B, SKYLARK APARTMENTS, BASHEERBAGH,
HYDERABAD, Telangana, India-500029.
Email: capol @mlgroup.com

V

Whether listed company

YES

vii

Name, Address & contact details of the
Registrar & Transfer Agent, if any.

BIGSHARE SERVICES PRIVATE LIMITED 306,3rd Floor, Right
Wing, Amrutha Ville, Opp.Y ashoda Hospital,
Raj Bhavan Road, Somajiguda, Hyderabad - 500082. (CIN
U99999MH1994PTC076534)

I PRINCIPAL BUSINESSACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company

S Name & Description of main NIC Code of the % to total turnover
: . Rs.

No products/services Product /service of the company

1 |Cotton Seed D.O.C 111 31,13,89,710 45.68

2 |Cotton Seed Washed Qil 111 27,77,54,696 40.75

3 |Cotton Seed Hulls 111 5,24,93,005 7.70

Il PARTICULARSOF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES NIL

5 HOLDING/ % OF |APPLICAB

No Name & Address of the Company CIN/GLN SUBSIDIARY/ |SHARES LE
ASSOCIATE HELD | SECTION

NA| NA NA NA NA NA
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IV SHAREHOLDING PATTERN (Equity Share capital Break up as % tototal Equity)

(i) Category-wise Share Holding :

%

No. of Sharesheld at thebeginning| No. of Sharesheld at theend of the | change
of theyear year during

the year

Category of Shareholders

% of % of
Demat | Physical [ Total | Total | Demat | Physical | Total | Total
Shares Shares

A. Promoters

(1) Indian
a) Individual/HUF - 1,68,728 1,68,723 2136 1,68,[73 - 1,68,773 21.3§ -
b) Central Govt.or
State Gowvt. - - - - - - - - - -
¢) Bodies Corporates - 3,74,663 3,74,66 47.43 3,74,663 - 3,74/663 47.43]| - -
d) Bank/FIIS - - - - - - - - R -
e) Any other - - - - - - - - - R
SUB TOTAL:(A) (1) 5,43,386 5,43,38 68.78 5,43,436 - 5,43436 68.79| - -

w

%)

(2) Foreign - - - - - - - - - N
a) NRI- Individuals - - - - - - - - - N
b) Other Individuals - - - - - - - - - -
c) Bodies Corp. - - - - - - - - -
d) Banks/FI - - - - - - - - R -
e) Any other... - - - - - - - - T -
SUB TOTAL (A) (2)

Total Shareholding of
Promoter
(A)=(A)D+A)2) 5,43,38¢ 5,43,386 68.18 5,43,436 - 5,43436 6B.79| - -

B. PUBLIC SHAREHOLDING

() Institutions
a) Mutual Funds - - - - - - - - - -
b) Banks/FlI - 1,62,374 1,62,3f4 20]55 - 1,62,374 1,62,374 P0.55 -
c¢) Central Govt - - - - - - - - - R
d) State Govt. - - - - - - - - - R
e) Venture Capital Fund - - - - - - - - j i
f) Insurance Companies - - - - - - - -
g) FIIS - - - - - - - - -] -
h) Foreign Venture
Capital Funds - - - - - - - - - -

i) Others (specify) - - - - - - - - -
SUB TOTAL (B)(1): - 1,62,374 1,62,374 20.55 - 1,62,374 162874 2p.55]| -
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(2) Non Ingtitutions
a) Bodies corporates - 2,050 2,050 0.26 - 2,050 2,050 0.26| - -
i) Indian - - - - - - - - - -
ii) Overseas - - - - - - - - - -
b) Individuals - - - - - - - - - -
i) Individual shareholders
holding nominal share
capital upto Rs.1 lakhs - 82,190 82,190 10.40| - 82,140 82,140 10.40| - -
ii) Individuals shareholders
holding nominal share
capital in excess of Rs. 1
lakhs - - - - - - - - - -
c¢) Others (specify) - - - - - - - - - -
SUB TOTAL (B)(2): - 84,240 84,240 10.66| - 84,190 84,190 10.66| - -

Total Public Shareholding
(B)= (B)(1)*+(B)(2) - 2,46,614| 2,46,614| 31.22[ - 2,46,564| 2,46,564| 31.22| - -

Custodian for GDRs &
ADRs - - - - - - - - - -

Grand Total (A+B+C) - 7,90,000| 7,90,000] 100.00[ - 7,90,000] 7,90,000] 100.00| - -
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Shareholding at the Shareholding at the
beginning of the year end of the year y
0

% of % of % of total| % of change

S| Sharehold N total shares shares | shares | in share
No. arenholders Name shares | pledged of the [ pledged| holding

No of of the |encumberd NO of company|encumbg during

shares company| d to total shares redto |the year

shares total
shares
1 |Mr.Maddi Lakshmaiah 23685 3.00 - 23685 3.00 - 0
2 [Mr.M.Venkateswara Rao 23410 2.96 - 23410 2.96 - 0
3 |Smt. M.Seetha Devi 18885 2.39 - 18885 2.39 - 0
4 [Mr.M.Ramesh 32715 4.14 - 32765 4,15 - 0.01%
5 |Smt. M.Soumya 13385 1.69 - 13385 1.69 - 0
6 [Kum.M.Sanhita 11335 143 - 11335 1.43 - 0
7 |Smt. M.Radhika 15104 191 - 15104 1.91 - 0
8 |Kum.M.Sanjana 15104 191 - 15104 1.91 - 0
9 |Smt.M.Lalitha 15100 191 - 15100 1.91 - 0
10 |M/s.Maddi Lakshmaiah & Co., Ltd. | 153763 19.46 - 153763 19.46 - 0
11 |M/s. K.S.Subbaiah Pillai & Co
(India) Ltd., 120900| 15.30 - 120900 15.30 - 0
12 |M/s.ML Agro Products Ltd., 100000| 12.66 - 100000 12.66 - 0
Total 543386 68.78 - 543436 | 68.79 -

(i) CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF  THERE IS NO CHANGE)

Share holding at the beginning

Cumulative Share holding during the

of the Year year
Sl.
No.
No. of | % of total shares of % of total shares
No. of Shares
Shares the company of the company
At the beginning of the year 543386 68.78 543386 68.78

Date wise increase/decrease in
Promoters Share holding during
the year specifying the reasons
for increase/decrease (e.g.
allotment/transfer/bonus/ sweat

equity etc)

Promoter share holding increased by 0.001% due to increasing of
shareholding of Mr. Maddi Ramesh from 32715 shares to 32765 shares
on 13.11.2017 throgh transfer of shares by way of market sale from
Kanakaiah Nallamalli

At the end of the year

543436 | 68.79 |

543436 | 68.79

22



COROMANDEL AGRO PRODUCTSAND OILSLIMITED ANNUAL REPORT 2017-18

(iv) Shareholding Pattern of top ten Shareholders (other than Direcors, Promoters & Holdersof GDRs &
ADRs) :

Shareholding at theend of | Cumulative Shareholding
the year during the year

For Each of the Top 10 Shareholders
No No.of |% of total shares| No.of |% of total shares

shares | of thecompany | shares | of thecompany

1|Industrial Development Bank of India
At the beginning of the year 99,125 12.55 99,125 12.55

Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
alotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 99,125 12.55 99,125 12.55

2[ICICI Bank Limited
At the beginning of the year 49,563 6.27 49,563 6.27
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 49,563 6.27 49,563 6.27

3|Canara Bank, Bangalore
At the beginning of the year 13,686 1.73 13,686 1.73
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 13,686 1.73 13,686 1.73

4|P.M .M ohan Rao
At the beginning of the year 7,510 0.95 7,510 0.95
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
alotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 7,510 0.95 7,510 0.95

5|T. Mastan Reddy
At the beginning of the year 7,000 0.89 7,000 0.89
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
alotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 7,000 0.89 7,000 0.89
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Shareholding at theend of | Cumulative Shareholding
the year during the year

For Each of the Top 10 Shareholders
No No.of |% of total shares| No.of |% of total shares

shares | of thecompany | shares | of thecompany

6[Smt.P.Sucharitha M ohan Rao
At the beginning of the year 5,010 0.63 5,010 0.63
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,

if separated during the year) 5,010 0.63 5,010 0.63
7|A.V.Badve
At the beginning of the year 5,110 0.65 5,110 0.65

Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
alotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 5,110 0.65 5,110 0.65

8|Mrs. Surekha Anand Badve
At the beginning of the year 5,010 0.63 5,010 0.63
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
alotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 5,010 0.63 5,010 0.63

9|K. Satyanarayana
At the beginning of the year 2,650 0.34 2,650 0.34
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 2,650 0.34 2,650 0.34

10[ Narapa Reddy R.
At the beginning of the year 2,500 0.32 2,500 0.32
Date wise increase/decrease in Promoters Share
holding during the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity etc)

At the end of the year (or on the date of separation,
if separated during the year) 2,500 0.32 2,500 0.32
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(v) Shareholding of Directors& KMP :

Shareholding at the Cumulative Shareholding

S beginning of the year during the year
“| Shareholding of Each Director & Key Managerial Personnel % of total % of total
No No.of No.of
shares of the shares of the
shares shares
company company
1 M.LAKSHMAIAH
At the beginning of the year 23,685 3.00 23,685 3.00

Date wise increase/decrease in Promoters Share holding during the
year specifying the reasons for increase/decrease
(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -

At the end of the year 23,685 3.00 23,685 3.00
2 M.VENKATESWARA RAO
At the beginning of the year 23,410 2.96 23,410 2.96

Date wise increase/decrease in Promoters Share holding during the

year specifying the reasons for increase/decrease

(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -
At the end of the year 23,410 2.96 23,410 2.96

3 M.RAMESH
At the beginning of the year 32,715 4.14 32,715 4.14
Date wise increase/decrease in Promoters Share holding during the

year: purchase of 50 shareson 13.11.2017 throgh transfer of shares

by way of market sale from Kanakaiah Nallamalli - - 50 0.01
At the end of the year 32,765 4.15 32,765 4.15
4 K.SATYANARAYANA
At the beginning of the year 2,650 0.34 2,650 0.34

Date wise increase/decrease in Promoters Share holding during the

year specifying the reasons for increase/decrease

(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -
At the end of the year 2,650 0.34 2,650 0.34

5 |VADLAMANI VENKATA SUBRAMANYA RAVI

At the beginning of the year - 0.00 - 0.00

Date wise increase/decrease in Promoters Share holding during the

year specifying the reasons for increase/decrease

(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -
At the end of the year - 0.00 - 0.00

6 |RALLABHANDI SARADA

At the beginning of the year - 0.00 - 0.00

Date wise increase/decrease in Promoters Share holding during the

year specifying the reasons for increase/decrease

(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -
At the end of the year - 0.00 - 0.00

7 |LAKKARAJU SHYAMA PRASAD

At the beginning of the year - 0.00 - 0.00

Date wise increase/decrease in Promoters Share holding during the

year specifying the reasons for increase/decrease

(e.g. dlotment/transfer/bonus/sweat equity etc) - - - -
At the end of the year - 0.00 - 0.00
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V INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accr ued but not due for payment

Secured Loans Unsecur ed Deposits Total
excluding deposits L oans Indebtedness
Indebtness at the beginning of the financial year
i) Principal Amount 27,56,19,382 - 0 27,56,19,382
ii) Interest due but not paid 0 - 0 0
iii) Interest accrued but not due 0 - 0 -
Total (i+ii+iii) 27,56,19,382 - 0 27,56,19,382
Changein I ndebtedness during the financial year
Additions - 5,17,01,370 0 5,17,01,370
Reduction 8,59,03,718 2,17,01,370 0 10,76,05,088
Net Change -8,59,03,718 3,00,00,000 0 -5,59,03,718
Indebtedness at the end of the financial year
i) Principal Amount 18,97,15,664 3,00,00,000 0 21,97,15,664
ii) Interest due but not paid 0 918740 0 918740
iii) Interest accrued but not due 0 0 0 0
Total (i+ii+iii) 18,97,15,664 3,09,18,740 0 22,06,34,404
VI REMUNERATION OF DIRECTORSAND KEY MANAGERIAL PERSONNEL :
A. Remuneration to Managing Director, Wholetime director and/or Manager :
3. Particulars of Remuneration
No Grosssalary Ma,\r?a.gRiﬁgl;wDEii;tor Name of the WTD / Manager Total Amount
1 [(a) Salary as per provisions contained in section 17(1) of the Income Tax. 1961. 18,00,000 - 18,00,000
(b) Value of perquisites u/s 17(2) of the Income tax Act, 1961 1,83,600 1,83,600
(c) Profitsin lieu of salary under section 17(3) of the Income Tax Act, 1961
2 |Stock option - - -
3 |Sweat Equity
4 [Commission - - -
as % of profit
others (specify)
5 |Others, please specify - - -
Total (A) 19,83,600 - 19,83,600
Ceiling as per the Act
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Remuneration to other directors:

No

Particulars of Remuneration

Name of the Directors

Total
Amount

M.Lakshmaiah

V.V.S.Ravi

R.L.S.

L.S.Prasad

Independent Directors

(a) Fee for attending board committee meetings

8,000

5,000

6,000 14,000

10,000

43,000

(b) Commission

(c) Others, please specify

Total (1)

8,000

5,000

6,000 14,000

10,000

43,000

Other Non Executive Directors

(a) Feefor attending
board committee meetings

(b) Commission

(c) Others, please specify.

Total (2)

Total (B)=(1+2)

8,000

5,000

6,000 14,000

10,000

43,000

Total Managerial Remuneration

20,26,600

Overall Cieling as per the Act.

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD

Particulars of Remuneration

Key Managerial Personnel

Gross Salary

CEO

Company
Secretary

CFO

Total

(a) Salary as per provisions contained in section 17(1) of the Income Tax Act,
1961.

9,43,128

9,43,128

(b) Value of perquisites u/s 17(2) of the Income Tax Act, 1961

(c) Profitsin lieu of salary under section 17(3) of the Income Tax Act, 1961

N

Stock Option

w

Sweat Equity

Commission

as % of profit

others, specify

Others, please specify

Total

9,43,128

9,43,128
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VII PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES
Details of .
Tvoe Section of the |  Brief | Penalty/Punishment/ Authority Appezlnmade'f
yp Companies Act | Description Compounding fees (RD/NCLT/Court) . .
- (give details)
imposed
A. COMPANY NIL
Penalty
Punishment

Compounding

B. DIRECTORS NIL
Penalty
Punishment
Compounding

C. OTHER OFFICERSIN DEFAULT NIL
Penalty
Punishment
Compounding

By Order of the Board of Directors

Sd/-
(Maddl Lakshmaiah)
Place: CHILAKALURIPET Chairman
Date : May 28, 2018 (DIN:00013387)
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ANNEXURE-II TO THE DIRECTOR’S REPORT
A. CONSERVATION OF ENERGY:
1. Energy Conservation Measures taken during theear:

In line with the company’s commitment towards caomagon of energy, all units continue with
their endeavour to make more efficient use of enettyough improved operational and
maintenance practices. The measures taken initbigtidn at the unit are as under:

a) Conservation of energy continues to be acconifgpriority.

b) Our R&D team continuously reviews ongoing peses.

c) All manufacturing plants continue their effoits conserving energy in various forms like
energy conservation projects, use of alternatecesu& resources, continuous  monitoring
etc. of energy consumption throughout all planis eurtailing wastages.

d) Saving in fuel consumption for steam generatioifer operation

e) Eliminating steam leakages in distribution ofigiated steam.

f)  Employees have been trained in energy conservatieasures;

2. Impact of Energy Conservation Measures:

The Energy Conservation Measures which were uridartan the Company have resulted in
reduction in power consumption, fuel consumptiond amproves the overall production
performance.

3. Total energy consumption and energy consumptioper unit of production:

Form A
(Form for disclosure of particulars with respect b conservation of energy)

A POWER AND FUEL CONSUMPTION

Sl.No. Particulars 2017-18 2016-17
1 Electricity:

a) Purchased Units 2904705 3407345

Total Amount X 25538277 X 30746472

Rate/Unit % 8.79 3 9.02

b) Own Generation
1) Through Diesel Generators:

Units 869 7267
Units per Ltr. Of diesel Oil 1.51 2.15
Cost/Unit N 42.02 N 27.01
II) Through Steam Turbine/Generators NIL NIL
2 Coal: (Specify quality & where used) Round Coal
"C" Grade used in Boiler. Quantity (Tonnes) NIL NIL
Total Cost % NIL 3 NIL
Average Cost 3 NIL 4 NIL
3 Furnace Oil NIL NIL
4 Others/Internal Generation:
Rice Husk (Tonnes) 1901.000 2269.000
Total Cost I 5062181 % 5096427

Al

Average Cost 2662.90 X 224611
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B CONSUMPTION PER UNIT OF PRODUCTION:

Sl.No. Particulars 2017-18 2016-17

1 ELECTRICITY:

Cotton Seed 95.07 Units 88.51 Units
2 COAL:

Cotton Seed - -
3 Furnace QOil - -
4 RICE HUSK for Steam Generation:

Cotton Seed 62.20 Kgs 58.81 Kgs

4. Steps taken by the company for utilising altegrsamurces of energyone

5. Capital investment on energy conservation eqerminiNone

B. TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
Continuous efforts are being made towards techmyobtgsorption, adaptation and innovation.
Quality being the thrust area, the company has bseng effective steps to continue to improve
guality to compete with international quality stands. LED lights are installed in place of regular
tube lights in plant to reduce energy consumption.
Installation of Energy Monitoring System for graagecuracy of energy consumption
1. Benefits derived as a result of the above efforts:

Improved capability and productivity to meet thestomer requirements.

2. Efforts in brief, made towards Technology apsion, adaptation and innovation:

The Company is continuously taking steps to impribseproduct and process technology in an
effort to provide superior quality and cost effeetproducts to consumers .

3. Imported Technology:

--- None ---

C. FOREIGN EXCHANGE EARNINGS AND OUTGOINGS:

Your Directors wish to inform that the Company leaported606.540M.T. of Cotton Linters worth
% 237.33lakhs during the year under review as against238®M.T. worthI 1032.90 lakhs in the

previous year. The company also exportd®.730M.T of Cottonseed Hulls wortR 10.11 lakhs
during the year under review
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FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31°" MARCH, 2018
[ Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

M/s. Coromandel Agro Products and Oils Limited,
Hyderabad

We have conducted the secretarial audit of the dange of applicable statutory provisions and the
adherence to good corporate practices by M/s. Candel Agro Products and Oils Limited
(hereinafter called the Company). Secretarial Awdis conducted in a manner that provided us a
reasonable basis for evaluating the corporate aiststatutory compliances and expressing our
opinion thereon.

Based on our verification of the Company’s boolapgrs, minute books, forms and returns filed and
other records maintained by the Company and alsdrtformation provided by the Company, its

officers, agents and authorized representativemgluhe conduct of secretarial audit, We hereby
report that in our opinion, the company has, dutirgaudit period covering the financial year ended
on 3f' March, 2018 complied with the statutory provisidiged hereunder and also that the
Company has proper Board-processes and complianoechanism in place to the extent, in the
manner and subject to the reporting made heremafte

We have examined the books, papers, minute boaks)sfand returns filed and other records
maintained by the Company for the financial yeadeshon 31 March, 2018 according to the
provisions of:

(). The Companies Act, 2013 (the Act) and thesutede thereunder;

(if). The Securities Contracts (Regulation) Acts&q'SCRA’) and the rules made thereunder;

(iii). The Depositories Act, 1996 and the Regulasi@nd Bye-laws framed thereunder;

(iv). Foreign Exchange Management Act, 1999 andules and regulations made thereunder to the
extent of Foreign Direct Investment, OvassBirect Investment and External Commercial
Borrowings;

(v). The Following Regulations and Guidelines pridmed under the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’) viz.:-

(a) The Securities and Exchange Board of India (Subatakcquisition of Shares and
Takeovers) Regulations, 2011;

(b) Securities and Exchange Board of India (Praioibiof Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of Indiau@isy Capital and Disclosure  Requirements)
Regulations, 2009 (Not applicable to the Compamynduthe Audit Period);

(d) The Securities and Exchange Board of India (lByge Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999 and Seswaitd Exchange Board of India (Share
Based Employee Benefits) Regulations, 2014 (Notiegige to the Company during the
Audit Period);

(e) The Securities and Exchange Board of Indiaidssd Listing of Debt Securities)

Regulations, 2008 (Not applicable to the Congpduring the Audit Period);

(f) The Securities and Exchange Board of India (Regys to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act aadirty with client;

(g)The Securities and Exchange Board of India @ely of Equity Shares) Regulations, 2009;
(Not applicable to the Company during the Auditi®&r and

(h) The Securities and Exchange Board of India {2k of Securities) Regulations, 1998 (Not
applicable to the Company during the Audit Period);
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(vi). The Company has identified the following laas specifically applicable to the Company:
1. Food Safety and Standards Act, 2006 and tles rabhde thereunder;
2. Vegetable Oil Products Production and Avail&pilRegulation) Order, 2011.

We have also examined compliance with the applecalaluses of the following:

(i) Secretarial Standards issued by The Institute offgamy Secretaries of India, with respect to
board and general meetings.

(i) The Listing Agreement entered into by the Compaitlg e Bombay Stock Exchange
Limited read with the Securities and Exchange Badiiddia (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

During the period under review the Company has diethpvith the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentiabhege except to the extent as mentioned below:

1. The Company has not appointed a Company Secretary as Key Managerial Person (KMP).
Thisis a non-compliance of section 203 of the Companies Act, 2013 and Regulation 6 (1) of
the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

2. During the year up to 30-09-2017The Company has not ensured that hundred percent of
shareholding of promoter(s) and Promoter group is in dematerialized form. Thisis a non-
compliance of Regulation 31 (2) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Reguirements) Regulations, 2015.

We further report that :

The Board of Directors of the Company is duly ciostd with proper balance of Executive
Directors, Non-Executive Directors and Independziréctors. The changes in the composition of the
Board of Directors that took place during the peumder review were carried out in compliance with
the provisions of the Act.

Adequate notice is given to all directors about sithedule of the Board Meetings, agenda and
detailed notes on agenda were sent at least seysnirdadvance and a system exists for seeking and
obtaining further information and clarifications dlne agenda items before the meeting and for
meaningful participation at the meeting.

Majority decision is carried through while the dising members’ views are captured and recorded
as part of the minutes.

We further report that there are adequate systechpm@cesses in the company commensurating with
the size and operations of the company to monitdremsure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period,ré¢hare no specific events/ actions having a major
bearing on the Company’s affairs in pursuance eflélws, rules, regulations, guidelines, standards,
etc., referred to above.

For K. Srinivasa Rao & Co.,
Company Secretaries.,

Sd/-
Place : Guntur K. Srinivasa Rao, Partner
Date : 28" May, 2018. FCS. No. 5599/ C. P. No: 5178

This report is to be read with our letter of evertedwhich is annexed as AnnexureaAd forms an
integral part of this report.
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‘ANNEXURE A’

To,

The Members

M/s. Coromandel Agro Products and Oils Limited
Hyderabad

Our report of even date is to be read along with diter.

1. Maintenance of secretarial record s thsponsibility of the management of the comp&y.
responsibility is to express an opinion on theseedarial records based on our audit.

2. We have followed the audit practicesl @nocesses as were appropriate to obtain reasonabl
assurance about the correctness of the conterttseeofecretarial records. The verification was
done on test basis to ensure that correct factsefiexted in secretarial records. We believe that
the processes and practices, we followed provigasonable basis for our opinion.

3. We have not verified the correctnesd appropriateness of financial records and Books of
Accounts of the company.

4. Where ever required, we have obtaihedManagement representation about the compliaihce o
laws, rules and regulations and happening of ewetnots

5. The compliance of the provisions of Gogte and other applicable laws, rules, regulations

standards is the responsibility of management. €amination was limited to the verification of
procedures on test basis.

6. The Secretarial Audit report is neitharassurance as to the future viability of the gamny nor of

the efficacy or effectiveness with which the mamaget has conducted the affairs of the company.

For K. Srinivasa Rao & Co.,
Company Secretaries.,

Sd/-
Place : Guntur K. Srinivasa Rao, Partner
Date : 28" May, 2018 FCS. No. 5599/ C. P. No: 5178
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Annexure - [V TO THE BOARD'S REPORT

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDE R SECTION 197(12) OF THE COMPANIES ACT, 2013 READ WTH RULE 5(1)
OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF M ANAGERIAL PERSONNEL) RULES, 2014

(i) The ratio of the remuneration of each Directorto the median remuneration of the employees of theompany for the financial year 2017-18 and the
comparison of remuneration of each Key Managerial Brsonnel (KMP) against the performance of the Compay are as under:

Sl.

No.

Name of the Director/KMP
and Designation

Remuneration of
Director During
the F.Y 2017-18
(Amount In Rs)

Ratio of remuneration of
each Director/to median
remuneration of employeeq

Remuneration off
Directors During
the F.Y 2016-17
(Amount In Rs)

% Increase/(Decreass
in Remuneration in
the Financial Year

2017-18

Maddi Ramesh

Managing Director

Maddi Venkateswara Rao

Director

Maddi Lakshmaiah

Chairman

V.V.S. Ravi

Director

L.Shyam Prasac

Director

R.Lakshmi Sarade
Women Director

19,83,600
6,000
8,000
5,000

10,00(

14,00(

17.832 19,83,600
0.054 8,000
0.072 8,000
0.045 10,000
0.09C 11000
0.12¢ 7,000

0.00
(25.00)
0.00

(50.00)
(9.09

100.0(

i) The Median Remuneration of Employees of the Compangluring the Financial Year was Rs1,11,240

ii) There werel174permanent employees on the rolls of the Company as 31st March, 2018.

iii) There were no employees in the Company as per Ru¢2) of Chapter Xlll, the Companies(Appointment andRemuneration of Managerial Personnel) Rules,
2014.

iv) In the Financial Year 2017-18, There was a increass 1.13% in the median Remuneration of employees.

V) The ratio of the remuneration of the highest paid @ector to that of the employees who are not directrs but receive remuneration in excess of the higbepaid
director during the year — Not Applicable; and

vi) The key parameters for the variable component of nauneration availed by the directors are consideretby the Board of Directors based on the
recommendations of the Human Resources, Nominaticand Remuneration Committee as per the RemuneratioRolicy for Directors, Key Managerial
Personnel and other Employees.

vii) Itis hereby affirmed that the remuneration paid isas per the Remuneration Policy for Directors, Keyanagerial Personnel and other Employees.
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ANNEXURE V TO THE DIRECTORS’ REPORT

MANAGEMENT DISCUSSION AND ANALYSIS:

(@)

1. This section shall include discussion on the folfaymatters within the limits set by the
listed entity’s competitive position:

INDUSTRY STRUCTURE AND DEVELOPMENTS :

Edible oils constitute an important component adexpenditure in Indian households. The
demand for edible oils in India has shown a stegdwth, driven by improvement in per capita
consumption, which in turn is attributable to rggincome levels and living standards. However, the
Indian edible oils market continues to be underpated as the current per capita consumption level
of India is lower than the global average. Thughlewils have a favourable demand growth outlook
over the medium-to-long term, which is further soiped by positive macro and demographic
fundamentals. At present, India plays an impontalat in the global edible oil market, accounting
for 11% share of consumption, 7% share of oilseedyction, 4% share of edible oil production
and 19% share of world edible oil imports.

India is one of the largest producer of oilseed&éworld and this sector occupies an important
position in the agricultural economy. Oilseeds edithle oils are two of the most sensitive essential
commodities. India grows oilseeds on an area ef @6 million hectares, with productivity of
around 1000 kg a hectare. But self —reliance ibledils is not in sight and the country imports
almost half of its edible oil requirements.

India has a wide range of oilseeds crops grownsimlifferent agro climatic zones. Groundnut,
mustard/rapeseed, sesame, safflower, linseed seiggicastor are the major traditionally cultivated
oilseeds. Soyabean and sunflower have also assumedance in recent years. Coconut is most
important amongst the plantation crops. Among tbe-conventional oils, ricebran oil and
cottonseed oil are the most important. The Inddible oil industry is composed of some 15,000 oil
mills, 600 solvent extraction units, 250 vanaspatts and about 400 refining units.

The National council of Applied Economic Researah projected the demand for edible oils under
three scenarios on the basis of per capita incooveigg annually by 4%,5% and 6%.Under the low
growth scenario, the demand was to rise to 22.Bomitones ,under medium growth scenario to
25.9 million tones and under high growth scenasi@%.4 million tones in the near future. The
edible oil industry is largely dominated by the bbsegment. Unbranded segment accounts for
anywhere between 80 and 90% of the total consumpitioports are taking place in two forms-
refined and crude oil. A large part of the crudegets sold as unbranded oil. The share of raw all,
refined oil and vanaspati in the total edible oirket is estimated at 35%, 55% and 10%
respectively.

With growing quality consciousness and plummetinggudifferences between packaged and non-
packaged edible oils, the packaged edible oil sedgtbcapture 50% of the market share in coming
years. The packaged branded edible oil industgydaing at 12% annually

Import of edible oil in the year 2017-18 may hitegord high. This is likely due to the fall in the
availability of oil from domestic sources. Alsogtbilseed production has decreased and on the
contrary, there is an increase in the consumptiail.o

For the oil year 2017-18, there is scarcity in seyand crop damage due to flooding has increased
in the major growing regions. These factors haverdmuted towards a reduction in Soybean crop
size. As compared to the last year, when the Seyabikoutput was 12 million tonnes, this year it
is forecast at below 9 million tonnes.
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It has been estimated that a mere 4% increase pethcapita consumption adds around 0.8 million
tonnes of demand each year. Therefore, the loweage and dependency on imported edible oil
would increase, stated the industry sources.

The agriculture sector in India has made considenaimgress in increasing the yields and hence
production, particularly in respect of food cropgls as wheat and rice. However, in case of
oilseeds, the performance has not been equallytabdel

India occupies a prominent position in the worlde@ds industry with contribution of around 10%
in worldwide production. But the demand of edibile (extracted from oilseeds in addition to palm
oil) is significantly higher than the domestic puetion, leading to dependence on imports (60% of
requirement). In FY2016 India’s total edible oilhsiend stood at 24 mn tonnes out of which 9 mn
tonnes was met from domestic production and 15annds met from imports.

Over the last ten years, the oilseeds productitimgitountry has increased to around 34 mn tonnes
in FY2017 from 24 mn tonnes in FY2007. Considetimgimportance of oilseeds, and the high level
of imports, various oilseeds development scheme® Heeen funded by the government to
encourage cultivation of oilseeds and palm. Thaelieen some progress in increasing the area
under cultivation and improving yields, but the wtb has been slow. Average yield of various
oilseeds crops in India, though improved, is lothan world average and significantly lower than
other major oilseeds producing nations. As aneketoilseeds has been almost stagnant during the
last decade, there is little scope for extensicared given the competing demands. Thus yield rates
need to be stepped up significantly in order toéase the production of oilseeds.

The government is currently running ‘National Masion Oilseeds and Oil Palm (NMOOP)’ to
encourage the adoption of newly released varianesmproved agro-techniques in oilseed crops.
The mission targets increasing production of odisde 42 mn tonnes by FY2022 from estimated 34
mn tonnes in FY2017, this can help lower the pridponof imports in total edible oil consumption
in the country to around 55% in FY2022 from aro60&o in FY2017.

The key constraints limiting the growth in prodoctiof oilseeds include lack of suitable varieties,
high-costs of cultivation, lack of timely availabyl of inputs, and low & fluctuating prices. As the

majority of the area under oilseeds cultivatiostidi rain fed (around 75%), there is significant
impact of vagaries of monsoon on the overall prtditg of oilseeds crops.

(b) OPPORTUNITIES AND THREATS:

(c)

The growth in production of domestic edible oil Ima$ been able to keep pace with the growth of
consumption. The demand from domestic marketgeeatest opportunity for the industry. The
demand supply gap is becoming wider mainly duemged availability of oil seeds, shifting of
acreage to other crops and increase in demandilbkeull. Price volatility of ramaterial and
finished products due to domestic and internatiomalrket fluctuations is a greatest threat to the
company. At this competent, unfavorable market ¢@rs also new entrants with or without brand
names are entered to the market, which is alspeattto the existing market players.

SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE:
Presently the company has dealing in segmentsedf@®cessing and Wind turbine generators.

Seed Processingrhe Company passed through a critical phase glahie year under review in
view of recession in the country due to implemeortedf de-monetization in Nov., 2016 and GST in
July, 2017, which caused to prevail on all prodotthe Company like Cottonseed De-oiled cakes,
hulls and oils prices at abnormally low level ara parity between cottonseed prices and its
products from Nov., 2016 till the end of April, Z01Besides the recession in domestic market,
Chinese market also suffered recession duringatiewing period, which resulted steep fall in
cotton linter prices in International Market.
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(d)

(€)

Further, the cotton crop in Andhra Pradesh andnbelaa states got affected by pink boll worms,
which resulted the heavy damage of cotton cropth btates and in turn the processing volumes of
the company are also fallen from 38,580 to 30,564df/cotton seed during the year under review.
Due to carried over accumulated stocks, the inte@st is higher when it is compared to that of
previous year.

Wind Turbine Generators: Wind power projects in Gujarat and Tamilnaduestatid not generate
power as per the estimates because of bad weathditions in the country during the year under
review.

OUTLOOK:

The long-term outlook of edible oil demand in Indsafavorable on expectation of increasing
population, increase in per capita consumption whiicurn would be driven by changing lifestyles,
growing urbanization, increasing proportion of métdlass population and steadily rising affluence
levels. The near-term outlook for the edible oifnpanies is expected to be stable on steady edlible o
domestic demand and improvement in operating mahgato increasing refining operation.

During the past decade, the domestic productiail s€eds and edible oil has remained stagnant but
the demand has risen steadily, leading to a sa@gmifiincrease in import dependence. The flexibility
to modify product portfolio as per demand is a &&gngth in a market characterised by commodity
price volatility. Accordingly, players with a divafied presence and exposure to the three major
categories of oil, namely palm oil, soyabean odl emustard oil, are better positioned for growtmtha
players with single product concentration. Furtlenge scale integrated players are better placed
than small- and mid-sized manufacturers to withéthe challenges in the business environment on
the strength of benefits related to economies albssuch as lower cost of production and access to
cheaper working capital credit. Domestic consurmptid edible oil is expected to increase with
enhancement in income level and population.

RISKS AND CONCERNS.

Owing to high import dependence, the edible oitgsiin India are directly correlated to
international oil price movements and currency nmosets that make profitability vulnerable to
unexpected fluctuations.

The key determinants of business risk profile & dompany are their ability to overcome the
regulatory risk and agro-climatic conditions. Otbhperational factors include operating efficiency,
product diversity, market position, and abilitystecure raw material as well as the commodity price
and forex-risk management systems.

One of the key risks that edible oil companies fad¢ke risk arising out of volatility in prices fw
materials (oilseeds), crude edible oil and refiedible oil, which may be influenced by trends in
international commodity prices, current fluctuaspdemand-supply dynamics and macro-economic
trends. The domestic edible oil prices are dirdatked to the prices of imported palm and soybean
oil due to heavy reliance on imports and their stiiability with other oil varieties. While mustar

oil is almost entirely produced within the counsgyabean oil is imported in significant quantities
(about 55%-70%). Palm oil is almost entirely impdrin crude form (for refining in port-based
refineries) as well as in refined form. Given thighhvolatility in international edible oil prices,
domestic participants are exposed to the risk ekpacted squeeze on margins because of mismatch
between the prices of raw materials and final petgl(which are both linked to domestic factors as
well as global ones). With a significant portiontbé consumed oil being imported, the foreign
currency movements also have an impact on thetpnaiigins of the company.
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Companies with relatively higher inventory-holdperiods owing to factors like processing, logistics
etc. may face higher risk than the ones with fasgteraround as the inventory value can change
rapidly in either direction. Thus, the overall ptability of market participants remains vulneratae
risks associated with commodity price volatilitpréx movements, as well as demand-supply
dynamics.

As the share of irrigated (by dams/canals/well€aais low in India, most of the regions are
dependent on monsoon rainfall. Even the irrigatedsare indirectly dependent on monsoons. Thus,
production of oilseeds is negatively impacted eyhars when there is a drought or deficient rinfa
However, the risk can be mitigated to some exfteheicompanies have a geographically diversified
manufacturing presence across several states kdfittood of monsoons failing simultaneously
across states remains low to moderate. Also, shegifurther mitigated for players who have access
to imported feedstock (either crude palm oil fdiniag or soyabean seeds for crushing, extraction
and refining).

The profitability of edible oil companies is sigo#ntly influenced by regulatory changes and
remains highly susceptible to the changes in tinyeditferential between import duties on crude and
refined oil by the Government of India (GOI). Alsbe profitability of these companies depends on
the changes in the export tax levied by exportiogntries, mainly Indonesia and Malaysia (that
account for most of palm oil imports). BeginningdZ€08, the import duty on crude and refined
edible oils has been progressively reduced by @& Ghese policy changes have been made to
comply with foreign trade agreements entered banith other countries such as the Association of
South East Asian Nations (ASEAN), apart from magshortfalls in domestic supplies so as to
curtail inflation . Overall, the profit margins dbmestic refinaries are influenced by changesén th
import duty structure by the GOI or modificationseixport duty by exporting countries because of
limited value addition as well as limited abilitf the players to fully pass on duty changes to end
customers on account of the highly-fragmented itrglustructure. Therefore, ICRA’s rating
assessment takes into account the overall costetdiimpness of the entity as well as evaluates the
consequences of duty changes and viability of tageps concerned. ICRA also notes that entities
that crush domestic seeds and process into oilsbwitelatively less affected than refinaries of
imported edible oil. However, they will be subjéctcompetition from imported oils, which is
sensitive to duty changes.

The edible oil industry in India is characterisgdiitense competition and fragmentation owing to
the presence of a large number of units. Thisrim isiattributable to low entry barriers such ag lo
capital and low technical requirements of the besén Though a number of inefficient units have
been closed down after reduction of high impoiffeaon imported edible oils, the average capacity
utilisation rates of Indian oilseed processors lan@v (at ~30%-40%), with many of the units
operating only for a part of the year (during tbedl harvest season of raw materials). Thus,
achieving economies of scale and having a competitist structure are of considerable importance.
Although the operating profit margins of edible midnufacturers have inherently been thin due to
low value addition in the business, players witst@mmpetitive structures or bulk purchases of raw
materials have achieved relatively better margiesabse of better pricing power. The ability to
maintain high capacity utilisation is influencedfagtors such as extent of cost competitiveness and
location of the units near a large consumer markieich offers competitive advantage in terms of
logistics and price of end products.

Focusing on Ramaterial Management, Supply chairagement, Total Quality management, cost
reduction and cost control are likely to be the &agcess determinants for players.

The policies announced by the Government have peegressive and are expected to remain
likewise in future, and have generally taken anitafjle view towards various stake holders,

including domestic farmers, industry, consumers ¥aur Company continues to place a strong
emphasis on the risk management and has succgssfrdduced and adopted various measures for
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(f)

(9)

(h)

hedging the price fluctuations in order to minimizeimpact on profitability. Also, your Company
has initiated setting-up of a framework to upgrasielf to a robust risk management system.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY :

The Company has well-established processes ameddfie roles and responsibilities for people at
various levels. The control mechanism also involwedl documented policies, authorization
guidelines commensurate with the level of respalityitspecific to the respective businesses.
Adherence to these processes is ensured througbefre internal audits. The internal audits
conducted are reviewed by the Audit Committee andisite guidelines and procedures augment the
internal controls. The internal control systemésidgned to ensure that financial and other recameals
reliable for preparing financial statements anapthformation which ensures that all transactions
are properly reported and classified in the finahicords.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL
PERFORMANCE:

Cotton Seed is being processed on scientific lzasigproducing Edible Oil, De-oiled cake, Hulls
and Linters. The Operational revenue of the comganyhe period under review decreased to
¥ 6815.27 Lakhs as compared®d0235.85 Lakhs registering a fall of 33.42% oraanualized
basis. The net loss for the financial year umdport wag576.76 Lakhs as agairsR.66 Lakhs
for the previous year

MATERIAL DEVELOPMENTS IN HUMAN RESOURCES / INDUSTRI AL
RELATIONS FRONT, INCLUDING NUMBER OF PEOPLE EMPLOYE D:

During the year there was no Material developmentsuman Resources / Industrial Relations
front, including number of people employed in yamampany. The management periodically
reviews the risk management framework to identify major business risks as applicable to the
Company and works out their mitigation strategy,

CAUTIONARY STATEMENT:

Statements in the Boards’ Report and ManagemerduBsson and Analysis describing the
Companies objectives, projections, estimates, ¢apiens may be “forward looking statements”
within the meaning of applicable security laws aedulations. Actual results could differ
materially from those expressed or implied. Impatrfactors that could make difference to the
company’s operations include, among others, ecanoamditions effecting demand / supply and
price conditions in the domestic and overseas nskevhich the Company operates, changes in
the Government regulations, tax laws and otheutsitand incidental factors.

2. DISCLOSURE OF ACCOUNTING TREATMENT:

Where in the preparation of financial statementsing the year there was no different treatment
from that prescribed in an Accounting Standarddess followed, the fact shall be disclosed in the
financial statements.
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Coromandel Agro Products and Qils Limited

Report on the Standalone Financial Statements

1.

We have audited the accompanying standalone fiakstatements of Coromandel Agro
Products and Oils Limited (‘the Company'), whidmprise the Balance Sheet as at 31 March
2018, the Statement of Profit and Loss (includingped Comprehensive Income), the Cash
Flow Statement and the Statement of changes inyfithe year then ended and a summary
of the significant accounting policies and othgplaratory information.

Management's Responsibility for the standalone Finacial statements

2.

The Company's Board of Directors is responsiblatermatters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to threparation of these standalone financial
statements that give a true and fair view of tlaesof affairs (financial position), profit and
loss (financial performance including other comrgdive income), cash flows and changes in
equity of the Company in accordance with the actiognprinciples generally accepted in
India, including the Indian Accounting Standardad'AS’) specified under Section 133 of the
Act. This responsibility also includes maintenangke adequate accounting records in
accordance with the provisions of the Act for saBeding the assets of the Company and for
preventing and detecting frauds and other irredidar selection and application of appropriate
accounting policies; making judgments and estim#tes$ the reasonable and prudent; and
design, implementation and maintenance of adequégenal financial controls, that were
operating effectively for ensuring the accuracy aothpleteness of the accounting records,
relevant to the preparation and presentation ofstaadalone financial statements that give a
true and fair view and are free from material naigsnent, whether due to fraud or error.

Auditor's Responsibility

3.

4.

Our responsibility is to express an opinion on ¢hegndalone financial statements based on
our audit.

We have taken into account the provisions of the #e accounting and auditing standards
and matters which are required to be included ératindit report under the provisions of the Act
and the Rules made thereunder.

we conducted our audit in accordance with the Statsdon Auditing specified under Section
143(10) of the Act. Those Standards require thateveply with ethical requirements and plan
and perform the audit to obtain reasonable assarabout whether these standalone financial
statements are free from material misstatement.

An audit involves performing procedures to obtaudiaevidence about the amounts and the
disclosures in the financial statements. The proees selected depend on the auditor's
judgment, including the assessment of the risksnaferial misstatement of the financial

statements, whether due to fraud or error. In ngkhose risk assessments, the auditor
considers internal financial controls relevant e tCompany's preparation of the financial

statements that give a true and fair view in otdetesign audit procedures that are appropriate
in the circumstances. An audit also includes eatalg the appropriateness of the accounting
policies used and the reasonableness of the adoguestimates made by the Company’s
Directors as well as evaluating the over all prest@n of the financial statements.

We believe that the audit evidence, we have obtfiaisiesufficient and appropriate to provide a
basis for our audit opinion on these standaloranfifal statements.

Opinion

8.

In our opinion and to the best of our informatiam according to the explanations given to us,
the aforesaid standalone financial statements gjig information required by the Act in the
manner so required and give a true and fair viewomformity with the accounting principles
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generally accepted in India including Ind AS spedifunder Section 133 of the Act, of the
state of affairs (financial position) of the Compars at 31 March 2018, and its loss (financial

performance including other comprehensive incortg);ash flows and the changes in equity
for the year ended on that date.

Other Matter

9.

The audited standalone financial statements foy¢lae ended 31 March 2017, was carried out
and reported by A.Ramachandra Rao & Co., vide t@inodified audit report dated 2®1ay,
2017, whose report has been furnished to us byndmeagement and which has been relied
upon by us for the purpose of our audit of thedddone financial statements. Our audit report
is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10.

11.

As required by the Companies (Auditor's Report) @rd2016 (‘the Order’) issued by the
Central Government of India in terms of Section (143 of the Act, we give in the Annexure
A, a statement on the matters specified in pardgrdmnd 4 of the Order.

Further to our comments in Annexure A, as requbngdSection 143(3) of the Act, we report
that:

a) we have sought and obtained all the information explanations which to the best of our
knowledge and belief were necessary for the purpbser audit;

b) in our opinion, proper books of account as requirgthw have been kept by the Company
so far as it appears from our examination of tHuseks;

c) the standalone financial statements dealt with Hiy teport are in agreement with the
books of account;

d) in our opinion, the aforesaid standalone finansiatements comply with Ind AS specified
under Section 133 of the Act;

e) on the basis of the written representations redefk@m the directors and taken on record
by the Board of Directors, none of the directors @isqualified as on $1March, 2018 and
being appointed as a director in terms of Secttd(2) of the Act;

f) we have also audited the internal financial wmat over financial reporting of the
Company as on 31March, 2018 in conjunction with our audit of tiarsdalone financial
statements of the Company for the year ended drd#tie and our report as per Annexure
B expressed an unqualified opinion;

g) with respect to the other matters to be includethenAuditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) RuR&14 (as amended), in our opinion
and to the best of our information and accordinthéexplanations given to us:

i) the company has disclosed the impact of pentiiggtions on its financial position
in the standalone financial statements.

i) the Company has no long-term contract includiderivative contracts requiring
disclosure of material foreseeable losses;

iiiy there were no amounts which were required ® tbansferred to the Investor
Education and Protection Fund by the Company;

For NATARAJA IYER & CO.,
CHARTERED ACCOUNTANTS
ICAI FRN:002413S

Sd/-
(E.SRI RANGANATH)

Place : Chilakaluripet PARTNER
Date :28.05.2018 ICAI Membership No. 013924
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Annexure A to the Independent Auditor's Report of e’en date to the members of Coromandel
Agro Products and Oils Limited on the standalone fiancial statements for the year ended 31
March 2018.

Based on the audit procedures performed for thegmer of reporting a true and fair view on the
financial statements of the Company and taking cuosideration the information and explanations
given to us and the books of account and otherdscexamined by us in the normal course of audit,
and to the best of our knowledge and belief, wentegat:

0] a) The Company has maintained propeonds showing full particulars including quantivati
details and situation of fixedetss

b) The Company has a regular program of physiddficaion of its fixed assets under which
fixed assets are verified in a phased manner oxeasonable period of years which, in our
opinion, is reasonable having regard to the sizé¢hef Company and the nature of its
assets. In accordance with this program, certa@dfassets were verified during the year
and no material discrepancies were noticed on gefication.

c) The title deeds of all the immovable propert{@sich are included under the head
‘Property, plant and equipment’) are held in theneaf the Company.

(i) In our opinion, the management has conductéysiggal verification of inventory at
reasonable intervals during the year. No mateéigrepancies were noticed on the aforesaid
verification.

(iii) The company has not granted any loans, wéreiecured or unsecured, to the companies,
firms or other parties covered in the Register na@med u/s. Sec. 189 of the Companies Act,
2013 during the year. Hence sub clauses (a) anaf(lsjause 3(iii) of the order are not
applicable to the company for the year.

(iv) The company has not given any loans, invesits, guarantees, and security, in terms of
provisions of section 185 and 186 of the CompaAigts 2013, and hence the sub-clause (iv)
is not applicable to the company for the year.

(V) The Company has not accepted any deposits durangehr and hence, in our opinion, the
sub-clause (v) is not applicable to the companyHeryear.

(vi) The Company has made and maintainedreegsirds and accounts as specified by the Central
Government under Section 148 of the Companies Z&13. However, we have not made a
detailed examination of the cost records with awte determine whether they are accurate /
complete.

(vii)  (a) The company is generally regular in dapiog the undisputed statutory dues including
employees provident fund, empks/ state insurance, income-tax, wealth tax, gaods
services tax, duty of customss€with the appropriate authorities;
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. Forum where Total Paid
Period pending Cess No. (Refund) (to be
Demand | received)
01.11.2007 to CESTAT APPEAL NO. (981132) | tobe
01.04.2008 ST/1587/2010 dt 05.08.2010 received
01.05.2008 to CESTAT APPEAL NO. 314152 314152
30.11.2008 CESTAT, ST/1383/2010 dt 27.07.2010
01.03.2009 to | SOUTHERN "CESTAT APPEAL NO. 401327 NIL
30.09.2009 ZONE ST/2796/2011 dt 17.01.2012
01.01.2012 to | BENCH CESTAT APPEAL MISC 427622 | 213811
31.03.2012 ORDER NO. 21180/2015 dt
01.03.2011 to CESTAT NO. E/21557/2014-DB Refund| to be
28.02.2012 received

(vii)

(ix)

(x)

(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

Place : Chilakaluripet
Date :28.05.2018

The Company has not defaulted in repayn@ribans or borrowings to banks. The Company
has no loans or borrowings payable to government domes not have any outstanding
debentures.

The Company did not raise any money by waynitfal public offer or further public offer
(including debt instruments) and did not have asmntloans outstanding during the year.
Accordingly, the provisions of Clause 3(ix) of tBeder are not applicable.

No fraud by the Company or on the Comyplayits officers or employees have been noticed
or reported during the period covered by our audit.

Managerial remuneration has been paid / predith accordance with the requisite approvals
mandated by the provisions of section 197 read &dfedule V to the Companies Act 2013.

The Company is not a Nidhi Company as pection 406 of the Companies Act,2013 and
hence the sub-clause (xii) is not applicable toctirapany.

All transactions with the related partiese in compliance with sections 177 and 188 of
Companies Act, 2013 and details have been disclosdtle Financial Statements to the
extent applicable.

The company has not made any prefereatlatment or private placement of shares or fully
or partly convertible debentures during the yeatemmeview and the sub-clause (xiv) is not
applicable to the company for the year.

The company has not entered into any rashctransactions with directors or persons
connected with them with regards to the provisibsextion 192. Hence the sub-clause (xv)
is not applicable to the company for the year.

The company is not required to be regestieunder section 45-IA of the Reserve Bank of
India Act, 1934 and hence, this clause is not apple to this company.

For NATARAJA IYER & CO.,
CHARTERED ACCOUNTANTS
ICAI FRN:002413S

Sd/-
(E.SRI RANGANATH)
PARTNER
ICAI Membership No. 013924
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Annexure B to the Independent Auditors’ Report of @en date to the members of Coromandel
Agro Products and Oils Limited on the standalone fiancial statements for the year ended 31
March, 2018

Independent Auditors’ Report on the Internal Finah€ontrols Under Clause (i) of Sub-Section 3 of
Section 143 of the Act:

In conjunction with our audit of the standaloneaficial statements of Coromandel Agro Products and
Oils Limited (the Company) as at and for the yeaadtesl 31st March, 2018, we have audited the
internal financial controls over financial cepng of the company as of that date.

Management's Responsibility For Internal FinancialControls:

The Company’s Board of Directors is responsibledstablishing and maintaining internal financial
controls based on the internal control over finahogporting criteria established by the Company
considering the essential components of internatrob stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Repagtiasued by the Institute of Chartered Accountants
of India ("ICAI"). These responsibilities includee design, implementation and maintenance of
adequate internal financial controls that were afieg effectively for ensuring the orderly and
efficient conduct of its business, including adineseto company's policies, the safeguarding of its
assets, the prevention and detection of fraudseaxrats, the accuracy and completeness of the
accounting records, and the timely preparatiorebélple financial information, as required undes th
Act.

Auditor's Responsibility:

Our responsibility is to express an opinion on tbempany’'s internal financial controls over
financial reporting based on our audit. We condiicter audit in accordance with the Standards on
Auditing issued by ICAI and deemed to be prescriteder Section 143(10) of the Act, to the extent
applicable to an audit of internal financial cotgrcand a guidance note issued by the ICAI. Those
Standards and the Guidance Note require that weplgowith ethical requirements and plan and
perform the audit to obtain reasonable assuranoatakhether adequate internal financial controls
over financial reporting was established and maiethand if such controls operated effectivelylin a
material respects.

Our audit involves performing procedures to obtudit evidence about the adequacy of the internal
financial controls system over financial reportiagd their operating effectiveness. Our audit of
internal financial controls over financial repogimncluded obtaining an understanding of internal
financial controls over financial reporting, assegsthe risk that a material weakness exists and
testing and evaluating the design and operatirgctfeness of internal control based on the asdesse
risk. The procedures selected depend on the algdiloigement, including the assessment of the risks
of material misstatement of the financial statemawhether due to fraud or error.

We believe that the audit evidence we have obtairsesufficient and appropriate to provide a basis
for our audit opinion on the Companysternal financial controls system oveinahcial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting:

A Company's internal financial control over firtdal reporting is a process designed to provide
reasonable assurance regarding the reliabitif financial reporting and the prepavati of
financial statements for external purpose accordance with generally accepted adamgin
principles.
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Company's internal financial control over financiaporting include those policies and procedures
that :
(a) Pertain to the maintenance of records that, inomgde detail, accurately and fairlgflect

the transactions and dispositions of the assdteeafompany;

(b)  Provide reasonable assurance that transactiomre@raled as necessary to penpnéparation
of financial statement in accordance with generaltgepted accountingrinciples and that
receipts and expenditures of the Company are bemagle only in accordance with
authorizations of management and directors of timepany; and

(c) Provide reasonable assurance regarding preventitimely detection of unauthorized acquisition,
use or disposition of the company's assets thatidcbave a material effect ote financial
statements .

Inherent Limitations of Internal Financial Control s Over Financial Reporting:

Because of the inherent limitations of Internabficial controls over financial reporting , inclugin
the possibility of collusion or improper managemewerride of controls, material misstatements due
to error of fraud may occur and not be detectedoAprojections of any evaluation of the internal
financial controls over financial reporting to fueuperiods are subject to the risk that the inferna
financial control over financial reporting may beminadequate because of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

Opinion:

In our opinion, the Company has, in all materiapexts, an adequate internal financial controls
system over financial reporting and such riraé financial controls over financial reportingre
operating effectively as at 31st March, 201&sdud on the internal Control over financial remarti
criteria established by the Company considerithe essential components of internal control
stated in the Guidance Note on Audit of Intefffialancial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants lmdia.

For NATARAJA IYER & CO.,
CHARTERED ACCOUNTANTS
ICAI FRN:002413S

Sd/-
(E.SRI RANGANATH)
Place : Chilakaluripet PARTNER
Date :28.05.2018 ICAI Membership No. 013924
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BALANCE SHEET ASAT 31ST MARCH, 2018

(Rupees)
Particul Not Asat
articulars O'® T304 March, 2018 31t March, 2017 1<t April, 2016
I. ASSETS
Non-current assets
(a) Property, Plant and Equipment 21 10,31,94,682 11,32,43,874 12,25,03,983
(b) Financial Assets
(i) Investments 2.2 850 850 850
(c) Other non-current assets 2.3 1,24,83,690 1,24,83,690 1,22,83,690
Total Non-Current Assets 11,56,79,222 12,57,28,414 13,47,88,523
(2) Current assets
(a) Inventories 24 19,02,12,940 32,21,39,119 28,55,02,737
(b) Financial Assets
(i) Trade receivables 25 3,46,78,019 2,20,08,388 4,66,19,982
(if) Cash and cash equivalents 26 15,02,489 23,05,090 20,10,353
(iii)Other Bank balances 2.7 3,24,995 4,40,980 4,12,433
(iv) Other Financial Assets 28 4,77,51,517 5,27,00,987 5,73,01,631
(c) Current Tax Assets (Net) 29 15,85,275 15,21,343 -
(d) Other current assets - - -
Total Current Assets 27,60,55,235 40,11,15,907 39,18,47,136
Total Assets 39,17,34,457 52,68,44,321 52,66,35,659
[I. EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 2.10 79,00,000 79,00,000 79,00,000
(b) Other Equity (Refer SOCE) 10,02,63,539 15,79,40,134 15,92,55,769
Total Equity 10,81,63,539 16,58,40,134 16,71,55,769
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 211 3,09,18,740 1,13,54,218 8,36,25,730
(b) Long Term Provisions - - -
(c) Deferred tax liabilities (Net) 212 1,08,92,382 2,02,75,963 2,23,76,561
(d) Other Non-current liabilities - - -
Total Non-Current Liabilities 4,18,11,122 3,16,30,181 10,60,02,291
Current liabilities
(a) Financial Liabilities
(i) Borrowings 2.13 18,97,15,664 26,42,65,164 18,67,01,138
(ii) Trade payables 2.14 2,12,35,322 3,03,43,607 2,94,41,039
(iii) Other financial liabilities 2.15 1,15,62,450 1,35,80,980 1,35,52,433
(b) Other current liabilities 2.16 1,92,46,360 2,11,84,255 2,33,32,906
(c) Current tax Liabilities (Net) 217 - - 4,50,083
Total Current Liabilities 24,17,59,796 32,93,74,006 25,34,77,599
Total Equity and Liabilities 39,17,34,457 52,68,44,321 52,66,35,659
Significant Accounintg Policies 1
Notes on Accounts 2

The accompanying notes are an integral part of financial statements

As per our report attached

for NATARAJA IYER & CO.,
Chartered Accountants

ICAI FRN : 002413S

Sd/-
(E.SRI RANGANATH)
Partner
M.No : 013924

Place: CHILAKALURIPET
Date : May 28, 2018
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(MADDI RAMESH)

Managing Director (Din No.00013394)

(KOTHURI SATYANARAYANA)

Chief Financial Officer
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STATEMENT OF PROFIT AND LOSSFOR THE YEAR ENDED 31ST MARCH, 2018

(Rupees)

For the Year Ended

Particulars Note 31st March 2018  31st March 2017
Revenue From Operations(Gross) 2.18 68,16,49,856 1,02,42,69,807
Other Income 219 16,34,644 28,23,422
Total Income 68,32,84,500 1,02,70,93,229
EXPENSES
Cost of materials consumed 2.20 52,16,33,174 92,90,70,637
Changesin inventories of Finished Goods 221 11,78,94,807 (2,84,46,715)
Excise Duty on Sales 1,22,711 6,84,673
Employee benefits expense 222 1,66,39,097 1,61,96,642
Finance costs 2.23 1,72,43,239 1,65,60,170
Depreciation and amortization expenses 224 1,01,96,844 1,01,41,999
Other expenses 2.25 6,66,14,802 8,26,26,346
Total expenses 75,03,44,675 1,02,68,33,752
Profit / (L oss) before tax (6,70,60,175) 2,59,477
Tax Expenses:
(1) Current tax 2.12 - 26,25,706
(2) Deferred tax 212 (93,83,580) (21,00,598)
Total Tax Expenses (93,83,580) 5,25,108
Profit / (Loss) after Tax (5,76,76,595) (2,65,631)
Other Compr ehensive Income - 1,38,531
A (i) Itemsthat will not be reclassified to

profit or loss - 2,06,763

(i) Income tax relating to items that will

not be reclassified to profit or loss - (68,232)
B (i) Itemsthat will be reclassified to

profit or loss - -

(ii) Income tax relating to items that will

be reclassified to profit or loss - -
Totgl Compr ehensive Income for the (5,76,76,595) (1,27,100)
period
Earnings per equity share
(1) Basic Earnings Per Share(Rs.) 2.26 (73.01) (0.16)
(2) Diluted Earnings Per Share(Rs.) 2.26 (73.01) (0.16)
Significant Accounintg Policies 1
Notes on Accounts 2

The accompanying notes are an integral part of financial statements. For the sake of convenience, previous year

figures are regrouped in different formt but the result of which isthe same.

As per our report attached

for NATARAJA IYER & CO.,,
Chartered Accountants

ICAI FRN : 002413S

Sd/-
(E.SRI RANGANATH)
Partner
M.No : 013924

Place: CHILAKALURIPET
Date : May 28, 2018
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For and on behalf of the board

(MADDI LAKSHMAIAH)
Chairman (Din No0.00013387)

(MADDI RAMESH)

Managing Director (Din N0.00013394)

(KOTHURI SATYANARAYANA)
Chief Financial Officer
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STATEMENT OF CHANGESIN EQUITY (SOCE) FOR THE YEAR ENDED 31ST MARCH 2018

A.CHANGESIN EQUITY SHARE CAPITAL (Rupees)
Particulars Asal
3lst March, 2018  31st March, 2017 1st April, 2016
Outstanding at the beginning 79,00,000 79,00,000 79,00,000
Changes in equity share capital during the year - - -
Outstanding at the end 79,00,000 79,00,000 79,00,000
B. CHANGESIN OTHER EQUITY
For the year ended 31st March, 2018
Particulars Reserves and Surplus Other
Comprehensive Total
Retained General Capital Revaluation Cap|ta_l : ncome Acturial
Earnings Reserve Reserve Reserve Redemption Gain/(Loss) a_tnd
Reserve Revaluation
surplug/(deficit)
Asat 1st April, 2017 9,87,01,960  5,33,37,268 51,62,375 - 6,00,000 1,38,531 15,79,40,134
Profit / (Loss) for the Y ear (5,76,76,595) - - - - - (5,76,76,595)
Revaluation surplus transferred to
Statement of Profit & Loss - - - - - - -
Asat 31st March, 2018 4,10,25,365  5,33,37,268 51,62,375 - 6,00,000 1,38,531 10,02,63,539

As per our report attached

for NATARAJA IYER & CO.,,
Chartered Accountants

ICAI FRN : 002413S

Sd/-
(E.SRI RANGANATH)
Partner
M.No : 013924

Place: CHILAKALURIPET
Date : May 28, 2018.

For and on behalf of the board

Sd/-
(MADDI LAKSHMAIAH)
Chairman (Din No.00013387)

Sd/-
(MADDI RAMESH)
Managing Director (Din No.00013394)

Sd/-
(KOTHURI SATYANARAYANA)
Chief Financial Officer
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For the year ended 31st March, 2017

Reserves and Surplus

Other
Compr ehensive Total
. . ) ) Capital Income Acturial
Fedned  Seed Gl RESMO  peiampion  Ganiomand
Reserve Revaluation
sur plug/(deficit)
Asat 1st April, 2016 9,04,95,712 5,33,37,268 51,62,375 84,71,879 6,00,000 - 15,80,67,234
Transitional Changes due Ind-AS 11,88,535 - - - - - 11,88,535
Restated Balance as at 1st April,2016 9,16,84,247 5,33,37,268 51,62,375 84,71,879 6,00,000 - 15,92,55,769
Profit / (Loss) for the Y ear (2,65,631) - - - - 1,38,531 (1,27,100)
Dividend paid on Equity Shares (9,87,500) - - - - - (9,87,500)
Dividend Distribution Tax paid (2,01,035) - - - - - (2,01,035)
Revaluation surplus transferred to -
Statement of Profit & Loss 84,71,879 - - (84,71,879) - - -
Asat 31st March, 2017 9,87,01,960 5,33,37,268 51,62,375 - 6,00,000 1,38,531 15,79,40,134

As per our report attached

for NATARAJA IYER & CO.,,
Chartered Accountants

ICAI FRN : 002413S

Sd/-
(E.SRI RANGANATH)
Partner
M.No : 013924

Place: CHILAKALURIPET
Date : May 28, 2018.

For and on behalf of the board

Sd/-
(MADDI LAKSHMAIAH)
Chairman (Din No.00013387)

Sd/-
(MADDI RAMESH)

Managing Director (Din No.00013394)

Sd/-
(KOTHURI SATYANARAYANA)
Chief Financial Officer
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2.1 PROPERTY, PLANT AND EQUIPMENT

Following ar e the changesin the carrying value of Property, Plant and Equipment for the year ended 31st Mar ch, 2018 (Rupees)
Land and site| Land and site . . . .
Description of Assets Deveopment - [ Development - Building Machinery Wind Turbine Ele_ctrlcal Furn_lture& Labpratory Vechiles Total
Generators | Equipment | Equipment | Equipment
OIL WTG
Gross Carrying Value as at
1.04.2017 10,92,769 27,36,341 1,85,11,907 3,53,93,903 6,39,13,809 500 2,04,920 200 15,31,524 12,33,85,873
Additions during the year 1,47,652 1,47,652
Disposals/Adjustments during the
year
E;()rish(:z?)r{g ing Valueasat 3ist | 1092769 | 2736341 18511907 | 35393903 | 6,39,13,809 500 352,572 200| 1531524 | 123533525
ﬁg‘r’i‘l‘”z‘g'la;ed depreciation asat 1t 14,875 133306 | 1117238 | 4944533 | 3581337 - 1,01,957 . 248753 |  1,01,41999
Depreciation expense for the year 1,707 1,31,155 12,09,943 53,41,929 31,95,690 - 1,02,597 - 2,13,823 1,01,96,844
Accumulated depreciation on
disposals/ adjustments during the
year
Accumulated depreciation asat | 16,582 264461 | 2327181 | 10286462 |  67,77,027 - 2,04,554 - 462576 |  2,03,38843
31st March 2018
Carrying Valueasat 1t March |\ ol 10 76 157 24,71,880 | 16184726 | 2,51,07441| 57136782 500 1,48,018 200| 1068948 | 10,31,94,682

2018
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Following are the changesin the carrying value of Property, Plant and Equipment for the year ended 31st March, 2017 (Rupees)
Land and site[ Land and site . . . .
Description of Assets Deveopment - | Development - Building Machinery Wind Turbine Ele_ctrlcal Furn_lture& Labpratory Vechiles Total
Generators | Equipment | Equipment | Equipment
OlL WTG

Gross Carrying Value as at 1.4.2016 10,92,769 27,36,341 1,85,11,907 3,53,93,903 6,39,13,809 500 1,75,920 200 6,78,634 12,25,03,983
Additions during the year - - - - - - 29,000 - 8,52,890 8,81,890
Disposals/Adjustments during the
year
,\GA;"rthZ%rg Ing Valueasat 31st 1092769 |  27,36341| 18511907 | 35393903| 6,39,13,809 500 2,04,920 200 | 1531524 | 12,3385873
Accumulated depreciation as at 31st ?)
March 2017
Depreciation expense for the year 14,875 1,33,306 11,17,238 49,44,533 35,81,337 - 1,021,957 - 2,48,753 1,01,41,999
Accumulated depreciation on
disposals/ adjustments during the - - - - - - - - - -
year
Accumulated depreciation as at

14,875 1,33,306 11,17,238 49,44,533 35,81,337 - 1,01,957 - 2,48,753 1,01,41,999
31st March 2017
gg‘lr;y'”g Vaueasat Sl March |\ oy 1077804 | 2603035 | 17394669 | 30449370 | 60332472 500 1,02,963 200 | 12,82,771| 11,3243874
Carrying Valueasat 01.04.2016 10,77,894 26,03,035 | 1,7394,669 | 3,04,49,370  6,03,32,472 500 73,963 200 4,29,881 11,23,61,984

# The Company has acquired 23 acres 68 cents of land at Jandrapet, Chirala Mandal, Prakasam District, Andhra Pradesh for the factory from Government of Andhra Pradesh on lease for a period of 99

years commencing from 12.12.1975
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COROMANDEL AGRO PRODUCTS AND OILS LIMITED

ANNUAL REPORT 2017-18

(Rupees)
AsAt
Particulars 31st March, 31st March,
2018 2017 1st April, 2016
2.2 Investments
Other investments
Post office saving certificate (Deposited with BiestSupply
Office) 850 850 850
Total 850 850 850
2.30THER NON-CURRENT ASSETS
Security Deposits-Considered Good
Secured
Unsecured 1,24,83,690 1,24,83,690 1,22,83,690
Total 1,24,83,690 1,24,83,690 1,22,83,690
24INVENTORIES
Raw Materials (At cost) 68,08,156 1,91,81,040 1,04,73,144
Finished Goods(At cost or net realisable value ivnNer is less) 15,42,78,747 27,21,73,554 24,37,26,839
Stores and Spares(At cost) 2,86,12,210 3,03,27,494 3,08,62,520
Loose Tools(At cost) 5,13,827 4,57,031 4,40,234
Total 19,02,12,940  32,21,39,119 28,55,02,737
25 TRADE RECEIVABLES
Unsecured, considered good
Of the above, Trade Receivables from:
— Related Parties - - -
— Others 3,46,78,019 2,20,08,388 4,66,19,982
Total 3,46,78,019 2,20,08,388 4,66,19,982
2.6 CASH & CASH EQUIVALENTS
Balances with Banks 12,48,268 20,24,101 17,67,863
Cash on hand 2,54,221 2,80,989 2,42,490
Total 15,02,489 23,05,090 20,10,353
2.7 Other Bank Balances
Fixed Deposits with Original maturity greater tf.amonths bu
upto 12 montt
Earmarked balances with banks - Unpaid/Unclaimeddend 3,24,995 4,40,980 4,12,433
Total 3,24,995 4,40,980 4,12,433
2.8 OTHER FINANCIAL ASSETS
Financial assetsat carrying value
Bank Deposit with Original Maturity for more tha@ inonths
Interest Accrued on Deposits
Advances to Suppliers 36,587 95,896 58,849
Advances for expenses 24,95,461 22,93,006 17,50,535
Advances for others 4,46,34,607 4,89,71,009 5,45,48,360
Others 5,84,862 13,41,076 9,43,887
Total 4,77,51,517 5,27,00,987 5,73,01,631
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(Rupees)
AsAt
Particulars 31st March, 31st March,

2018 2017 1st April, 2016
2.9 Currrent Tax Assets(Net)
Advance Tax(Net) 14,24,211 15,21,343 -
TDS Receivable 1,61,064 - -

Total 15,85,275 15,21,343 -
210 EQUITY SHARE CAPITAL
Authorised:
Equity Shares, Rs.10/- par value 14,00,000 (PY(Q,A(D) shares 1,40,00,000 1,40,00,000 1,40,00,000
Preference Shares, Rs. 100/- par value of 10,00 (F000)
preference shares 10,00,000 10,00,000 10,00,000
Total 1,50,00,000 1,50,00,000 1,50,00,000
| ssued:

Equity Shares, Rs. 10/- par value - 8,90,000 (P90,800) shares 89,00,000 89,00,000 89,00,000
Total 89,00,000 89,00,000 89,00,000
Subscribed and Paid-Up:
Equity Shares, Rs. 10/- par value - 7,90,000 (P90,000) shares 79,00,000 79,00,000 79,00,000
Total 79,00,000 79,00,000 79,00,000

The Company has issued only one class of sharesedfto as Equity Shares having a par value dfRseach Equity

Shareholder is entitled to one vote per share
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(Rupees)
As At
Particulars 31st March, 31st March,
2018 2017 1st April, 2016
2.11 Borrowings
Term Loan from bank(Secured) - 1,13,54,218 2,46,51,067
Loan from Others (Unsecured) - Related Party 3,0943 - 5,89,74,663
Total 3,09,18,740 1,13,54,218 8,36,25,730
Term Loan from Axis Bank (amount sanctioned Rs. 6,86,00,300
secured by exclusive first charge by way of Hypothecatiora)of
0.60 MW S52 model WTG of Suzlon make, b) 0.85 MW G58
model WTG of Gamesa make, and c) equitable mortgage of land
located at Pushpathur village related to windmill projddtis loan
is also secured as collateral security by way of a) hypotiectan
receivables generated out of the windmills and b) an edeitab
mortgage of a commercial land belonging to third party. fuisher
secured by personal guarantees of Sri M. Ramesh, Managing
Director, Sri M. Lakshmaiah, Promoter Director and Sri M.
Venkateswara Rao, Director in their individual capaciti@e
Term Loan is repayable in 87 monthly installments startiogrf 31
December 2011.
2.12 CURRENT TAX AND DEFERRED TAX
(a) Deferred Tax
Deferred Tax Liabilities
— On Property, Plant & Equipment 1,08,92,382 2,02,75,963 2,23,76,561
Total 1,08,92,382 2,02,75,963 2,23,76,561
Particulars 31st March 31st March
2018 2017
(b) Income Tax recognised in Profit and L oss
Current Tax - 26,25,706
Deferred Tax (93,83,580) (21,00,598)
Total Income Tax expenses (93,83,580) 5,25,108
(c) Reconciliation of Income Tax provision to the amount computed by applying the
statutory incometax rate to the income befor e income taxes is summarised below :
Profit before tax (6,70,60,175) 78,32,340
Expected Tax Rate in India 30.90% 30.90%
Computed Tax Expense - 24,20,193
Income not considered for tax purposes - -
Effect of estimated non-deductible expenses - -
Others (including temporary difference) - 2,05,513
Income Tax expensesrecognised in profit and loss - 26,25,706
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(Rupees)
AsAt
Particulars 31st March, 31st March,
2018 2017 1st April, 2016
2.13 Borrowings
Loans repayable on demand(Secured)

-from banks 18,97,15,664 26,42,65,164 18,67,01,138
Total 18,97,15,664  26,42,65,164  18,67,01,138
Loan from Canara Bank is secured by Hypothecation of Raw
Materials, Consumable Stores, Finished Goods, Book Daiids a
are also secured by a first charge on the fixed assets exaegt |
and other assets of the Company related to windmill projeds.
further secured by personal guarantees of Sri M. Ramesh,

Managing Director, Sri M. Lakshmaiah, Promoter Directod &ri

M. Venkateswara Rao, Director in their individuapacities.

2,14 TRADE PAYABLES

Trade payable - Micro, Small and Medium enterprises - - -
Trade payable - Other than Micro, Small and Medanterprises 2,12,35,322 3,03,43,607 2,94,41,039
Total 2,12,35,322 3,03,43,607 2,94,41,039
2.150THER FINANCIAL LIABILITIES

Current maturity of Long Term Debts 1,12,37,455 1,31,40,000 1,31,40,000
Unpaid / Unclaimed Dividend* 3,24,995 4,40,980 412,433
Total 1,15,62,450 1,35,80,980 1,35,52,433

* There is no amount due and outstanding to beiteidtb Investor Education and Protection Fundra81st March,

2018.

2.16 OTHER CURRENT LIABILITIES

Advances received from customers 53,11,835 63,08,574 57,59,859
Other payables 1,39,34,525 1,48,75,681 1,75,73,047
Total 1,92,46,360 2,11,84,255 2,33,32,906
2.17 CURRENT TAX LIABILITIES(NET)

Provision for income tax (Net) - - 4,50,083
Total - - 4,50,083
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(i) Equity Shareholder s holding morethan 5% shares:

Asat 31st March 2018

Asat 31st March 2017

Asat 1st April 2016

4.

Name Number of % of Number of % of Number of % of
Sharesheld | Shareholding | Sharesheld | Shareholding | Sharesheld [ Shareholding
M/s. Maddi Lakshmaiah & Co., Ltd. 1,563,763 19.4p 1,563,763 19446 1,53,763 1
M/s. K.S.Subbaiah Pillai & Co., (India) Ltd. 1,20,90( 15.3p 1,20,900 1530 1,20,900 1
M/s. M.L. Agro Products Ltd. 1,00,00( 12.6p 1,00,000 1266 1,00,000 1
Industrial Development Bank of India 99,125 12.55 99,125 12.55 99,125 1
ICICI Bank Ltd. 49,563 6.27 49,543 6.27 49,563 6
(ii) Reconciliation of the number of shares outstanding and the amount of share capital :
Asat 31st March 2018 Asat 31st March 2017 Asat 1st April 2016
Description No. of Share Capital No. of Share Capital No. of Share Capital
Shares in RS. Shares in RS. Shares in RS.
Number of equity shares at the beginning 7,90,000 7,90,00,00( 7,90,000 7,90,00,00( 7,90,000 7,90,00,00(
Movement in equity during the year - - - - - -
Number of equity shares at the closing 7,90,000 7,90,00,00( 7,90,000 7,90,00,00( 7,90,00d0 7,90,00,00(
In the last 5 years, the Company has not :
— allotted any shares as fully paid up pursuaebtaract(s) without payment being received in Cash
— allotted any bonus shares,
— bought back its shares.
PROPOSED DIVIDEND ON EQUITY SHARESNOT RECOGNISED
Particulars 2017-18 2016-17
Final Dividend - 9,87,500
Dividend Distribution Tax - 2,01,035
Total - 11,88,535

TN OUT
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COROMANDEL AGRO PRODUCTS AND OILS LIMITED
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(Rupees’
Particulars 31st March 2018 31st March 2017
2.18 REVENUE FROM OPERATIONS
Re\{enue from sale of products (including 68,16,49.856 1,02,42,69,807
excise duty)
Total 68,16,49,856 1,02,42,69,807
2.19 OTHER INCOME
Interest on Deposits 6,39,320 8,58,430
Insurance Claims 3,37,798 3,62,719
Other non-operating income 21,598 1,86,826
Contract Settlement 1,62,000 1,12,924
Export Incentive 4,73,928 8,69,402
Sale of VKGUY Licenses - 4,33,121
Total 16,34,644 28,23,422
2.20 COST OF MATERIALS CONSUMED
Opening stock 4,95,08,534 4,13,35,664
Add: Purchases 50,75,45,006 93,72,43,507
55,70,53,540 97,85,79,171
Less: Closing Stock 3,54,20,366 4,95,08,534
Total 52,16,33,174 92,90,70,637
2.21 CHANGES IN INVENTORIES OF FINISHED GOODS
Finished Goods
Opening Stock 27,21,73,554 24,37,26,839
Less: Closing Stock 15,42,78,747 27,21,73,554
Total 11,78,94,807 (2,84,46,715)
2.22 EMPLOYEE BENEFITS EXPENSES
Salaries,wages and Bonus (including
Overtime, Exgratia and Gratuity) 1,23,94,854 1,30,61,550
Contribution to provident funds 13,81,928 13,27,936
Workmen and Staff welfare expenses 28,62,315 18,07,156
Total 1,66,39,097 1,61,96,642
2.23 FINANCE COSTS
Interest expenses
(a)Interest on Working Capital
i)Interest on Secured loans 1,34,44,070 96,10,323
ii)Interest on unsecured loans 19,92,332 1,54,36,402 34,70,544 1,30,80,867
(b)Interest on Term Loan 18,06,837 34,79,303
Total 1,72,43,239 1,65,60,170
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(Rupees’

Particulars

31st March 2018

31st March 2017

2.24 Depreciation and Amortisation Expense
Depreciation and Amortisation Expenses for

1,01,96,844 1,01,41,999
the year
Total 1,01,96,844 1,01,41,999
2.25 Other Expenses
Manufacturing Expenses
Power & Diesel Consumed 2,55,74,793 3,09,42,781
Rice Husk & Coal Consumed 50,62,181 50,96,428
Material Handling Charges 9,28,774 3,15,65,748 10,91,909 3,71,31,118
Repairs & Maintenance
Machinery 33,15,042 42,17,460
Building 76,598 33,91,640 2,25,722 44,43,182
Administrative Expenses
Rent 27,000 -
Insurance 12,55,511 12,72,045
Travelling 4,41,226 5,19,246
Rates & Taxes 7,29,297 8,56,828
Bank Charges 1,58,848 4,83,572
Foreign Exchange Fluctuations - 6,634
Legal & Professional Charges 4,01,550 3,96,076
Directors' Sitting Fees 43,000 44,000
Managing Director's Remuneration &
S 18,00,000 18,00,000
Commission
Other Expenses 39,53,718 88,10,149 42,31,515 96,09,916
Auditor's Remuneration
Audit Fee 1,00,000 1,15,000
Tax Audit Fee 1,12,000 1,28,800
Reimbursement of Expenses 19,512 2,31,512 23,509 2,67,309
Sales Expenses
Carriage Outwards 2,12,10,079 2,45,27,977
Export Expenses 3,27,611 49,60,597
Other Sales Expenses 10,78,063 2,26,15,752 16,86,247 3,11,74,821
Total 6,66,14,802 8,26,26,346
2.26 EARNING PER SHARE
Particulars 3132tol\fgrch 31st March 2017

Profit / (Loss) for the year

Profit / (Loss) for the year for diluted earning
per share

Weighted average number of Ordinary Equity
Shares used in

Computing basic earning per share
Weighted average number of Ordinary Equity
Shares used in

Computing diluted earning per share

Basic earning per share (Rs.) (Face Value of
Rs. 10 per share)

Diluted earning per share (Rs.)

(5,76,76,595)
(5,76,76,595)

7,90,000

7,90,000

(73.01)
(73.01)
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COROMANDEL AGRO PRODUCTS AND OILS LIMITED

2.27 FINANCIAL INSTRUMENTS

(Refer Note 1.10)
Capital Management

Company's capital management objectives are to:
- ensure the company's ability to contiage going concern
- provide an adequate return to sharehsldgpricing products and services commensuratilytive level of risk

For the purposes of the Company's Capital Management,atdpitludes issued capital and all other equity reservesmpgamy

manages its capital structure and makes adjustments imgtiteof changes in economic environment and the requiresrafinancial

ANNUAL REPORT 2017-18

covenants.
(Rupees)
As At
Particulars 31st March, 2018 3132'2)"16;@’ 1st April, 2016
Equity Share Capital 79,00,000 79,00,000 79,00,000
Other Equity Reserves 10,02,63,539  15,79,40,134 15,92,55,769
10,81,63,539 16,58,40,134 16,71,55,769
Categories of Finanacial Assetsand Financial Liabilitiesasat 31st March 2018
(Rupees)
Fair Value . .
Particulars Amortised Cost through Profit Fair Value Total Carrying Total Fair Value
through OCI Value
or Loss
Current Assets
Trade Receivables - - - 3,46,78,019 -
Cash & Cash Equivalents - - - 15,02,489 -
Other Bank balances - - - 3,24,995 -
Other Financial Assets - - - 4,77,51,517 -
Total Financial Assets - - - 8,42,57,020 -
Current Liabilities
Trade Payables - - - 2,12,35,322 -
Other Financial liabilities - - - 1,15,62,450 -
Total Financial Liabilities - - - 3,27,97,772 -
Asat 31st March, 2017 (Rupees)
Fair Value . .
Particulars Amortised Cost through Profit Fair Value Total Carrying Total Fair Value
through OCI Value
or Loss
Current Assets
Trade Receivables - - - 2,20,08,388 -
Cash & Cash Equivalents - - - 23,05,090 -
Other Bank balances - - - 4,40,980 -
Other Financial Assets - - - 5,27,00,987 -
Total Financial Assets - - - 7,74,55,445 -
Current Liabilities
Trade Payables - - - 3,03,43,607 -
Other Financial liabilities - - - 1,35,80,980 -
Total Financial Liabilities - - - 4,39,24,587 -
Asat 1st April, 2016 (Rupees)
Fair Value . .
Particulars Amortised Cost through Profit Fair Value Total Carrying Total Fair Value
through OCI Value
or Loss
Current Assets
Trade Receivables - - - 4,66,19,982 -
Cash & Cash Equivalents - - - 20,10,353 -
Other Bank balances - - - 4,12,433 -
Other Financial Assets - - - 5,73,01,631 -
Total Financial Assets - - - 10,63,44,399 -
Current Liabilities
Trade Payables - - - 2,94,41,039 -
Other Financial liabilities - - - 1,35,52,433 -
Total Financial Liabilities - - - 4,29,93,472 -
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Financial Risk Management Framewor k

Company's activities expose it to financial risksaredit risk and liquidity risk.

Credit Risk

Based on the overall credit worthiness of Receivables, ledupith their past track record, Company expects No / Mimmrisk with
regards to its outstanding receivables. Also, there is eham@sm in place to periodically track the outstanding anh@mu assess the
same with rgard to its realisation. Company expects thahaltdebtors will be realised in full, and accordingly, nopsmn has been
made in the books of accounts for doubtful recdasb

Liquidity risk

(i) Liquidity Risk management

The Company manages liquidity risk by maintaining adequegerves, banking facilities and by continuously monitgyiforecasting
and actual cash flow and by matching the maturitfiles of financial assets and liabilities

(ii) Maturities of Financial Liabilities

The following tables details the Company's remaining @itral maturities for its non-derivative financial liates with agreed
repayment periods. The amount disclosed in the tables heeve thrawn up based on the earliest date on which the Compantyeca
required to pay. Financial Liabilities include Trade PdgabCapital Purchases, Unpaid / Unclaimed Dividends efictware in the
normal course of business having maturity plares§ lthan one year and non interest bearing

(Rupees)
Particulars Lessthan 1 1-3years 3yearsto5 5yearsand
Y ear years above
31st March, 2018
Long Term Borrowings - 3,09,18,740 - -
Short Term Borrowings 18,97,15,664 - - -
Trade Payables 2,12,35,322 - - -
Other Financial Liabilities 1,15,62,450 - - -
Total 22,25,13,436 3,09,18,740 - -
31st March, 2017
Long Term Borrowings - 1,13,54,218 - -
Short Term Borrowings 26,42,65,164 - - -
Trade Payables 3,03,43,607 - - -
Other Financial Liabilities 1,35,80,980 - - -
Total 30,81,89,751 1,13,54,218 - -
1st April, 2016
Long Term Borrowings 5,89,74,663 2,46,51,067 - -
Short Term Borrowings 18,67,01,138 - - -
Trade Payables 2,94,41,039 - - -
Other Financial Liabilities 1,35,52,433 - - -
Total 22,96,94,610 2,46,51,067

As at 31st March, 2018, the Company had a workagital of Rs3,42,95,438 Including cash and bank balance & bank depadiRs. 18,27,484

As at 31st March, 2017, the Company had a workagital of Rs7,17,41,90% Including cash and bank balance & bank depa$iis. 27,46,070

(iii) Financial arrangements

The Company had access to the following undrawrolong facilities at the end of the reporting pekrio (Rupees)
Particulars 31st March 2018 3lst2(|\)/|1&71r0h 1st April 2016
Secured Bank Overdraft facility
- Expiring within one year 3,02,84,336 57,34,836 1,32,98,862
- Expiring beyond one year - - -
3,02,84,336 57,34,836 1,32,98,862
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(Rupees)

Particulars

31st March 2018 31st March 2017

Changesin the Obligation during the year ended 31st March

Opening Balance of Present Value of Defined Ber@fiigation 61,12,324 58,90,036
Expenses Recognised in the Profit and Loss Account
- Current Service Cost 3,66,977 3,75,479
- Interest Cost 4,88,986 4,71,203
Recognised in Other Comprehensive income
Re-measurement (Gain)/Loss
- Acturial (Gain)/Loss arising from 7,95,839 (1,38,531)
i.  Demographic Assumption
ii.  Financial Assumption
iii. Experience Adjustments
Benefits Paid (7,37,607) (4,85,863)
Closing Balance of Present Value of Defined Ber@htigation 70,26,519 61,12,324
Changein fair value of Plan assets
Opening Balance of fair value of plan assets 68,28,266 61,65,062
Expected Return on plan assets 5,16,268 4,94,369
Recognised in Other Comprehensive income
Re-measurement (Gain)/Loss
- Actual return on plan assets in excess of spe&ted return
Contribution by employer 4,29,067 6,54,698
Benefits paid (7,37,607) (4,85,863)
Closing balance of Fair Value of Plan Assets 70,35,994 68,28,266
Net Asset / (Liability) recognized in the Balance Sheet
Present value of funded obligations 70,26,519 61,12,324
Fair Value of plan assets 70,35,994 68,28,266
(Net Asset) / Liability in the Balance Sheet (9,475) (7,15,942) *
Expenses Recognised in the Profit and L oss Account
Current Service Cost 3,66,977 3,75,479
Interest Cost 4,88,986 4,71,203
Expected Return on Plan Assets (5,16,268) (4,94,368)
Actuarial Loss / (Gain) 7,95,839 (1,38,531)
Total Expenses 11,35,534 2,13,783
2.29 RELATED PARTY TRANSACTIONS
List of related parties with whom transactions have taken place during the year :
i) Name of the Related Companies:
a) Sri. M. Ramesh -- Mgimg Director
ii) Key Managerial Personnel :
a) Sri. M. Ramesh -- Mgimg Director
b) Sri. K Satyanarayana -- Cliigfancial Officer
Details of transactions between the Company and itsrelated parties are disclosed below: (Rupees)
Particulars Asat 3lst  Asat 31st March
March 2018 2017
i) Related Companies -
ii) Key Managerial Personnel
a) Remuner ation and Commission
Sri M. Ramesh 19,83,600 19,83,600
Sri K. Satyanarayana 9,43,128 9,62,976
b) Unsecured L oan taken during the year -
Sri M. Ramesh 3,00,00,000
¢) Unsecured Loan repaid during the year
Sri M. Ramesh - 6,24,45,207
K.S. Subbaiah Pillai and Co (India) Ltd 2,09,71,571
d) Unsecured Loan Outstanding asat 31 March -
Sri M. Ramesh 3,09,18,740
€) Interest on Unsecured L oan
Sri M. Ramesh 10,20,822 34,70,544
K.S. Subbaiah Pillai and Co (India) Ltd 9,71,510
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2.30 Contingent Liabilitiesand Commitments (To the extent not provided for) (Rupees)
As At
Particulars 31st March, 2018 3132'2)"1? N 1 April, 2016
Contingent Liabilities
Claims against the company not ackowledged as debts
Excise Matters in dispute 15,59,197 15,59,197 15,59,197
Service Tax matters in dispute 5,27,963 5,27,963 5,27,963

Commitments
Estimated amount of contracts remaining to be exelcon capital account

and not provided for (net of advances and deposits) - -

Outstanding Bank Guar antees

2.31 While letters for confirmation of balance ahdry creditors, sundry debtors and material Iyl vendors have been sent, only
few responded. Rest are subject to reconciliation

2.32 Particulars of Managing Director's Remuneratioth other Payments (Rupees)
Particulars Asat 31st  Asat 3lst March
March 2018 2017
A Following amountswere paid to the M anaging Director/Executive Director during the year
M.D. Remuner ation:
1 Salary 18,00,000 18,00,000
2 Employer's Contribution to Provident Fund & Supenaation Fund 1,83,600 1,83,600
19,83,600 19,83,600
Computation of Net profit as per Companies Act,28howing the calculation of
remuneration payable to the Managing Director
Profit/ (Loss) as per Profit & Loss Account (6,70,60,175) 10,66,634
Add: Provision for Taxes (93,83,580) 5,25,108
Profit in accordance with sec 198 @5% thereof (7,64,43,755) 15,91,742
Remuneration payable in accordance with sec 197 @B#éof - 79,587
However the remuneration paid is in accordance aith within the limits specified in
Schedule V read with Section 197 of the Companiets 2013
18,00,000 18,00,000

Salary paid/ payable to Managing Director
Commission payable to Managing Director - -

B Travelling Expenses include NIL paid to Managingdgtor (Previous Year NIL) and Rs.
142,000 paid to other Directors (Previous YearIR48,000)

2.33 SEGMENT WISE INFORMATION
The company has identified two reportable segments vizd $&ecessing and Wind Turbine. Segments have been identfie
reported taking into account the nature of products andicesythe differing risks and returns and the internal bessnreporting

system. The accounting policies adopted for segmegrarting are in line with the accounting policathe company

(Rupees)
For the Year ended 31.03.2018 For the Year ended 31.03.2017
Particulars Seed' Wind Turbine Total Seed Processing Wind Turbine Total
Processing Generators Generators

Revenue 67.61,38,046 5511810 681649856 1015735987 8533820 1,02,42,69,807
Profit/ Loss Before /56 11 167 (2,05,769)  (4,98,16,936)  1,42,47,996 571,651  1,68,19,647
interest and Tax

Interest 1,54,36,402 18,06,837  1,72,43239  1,30,80,867 34,79.303  1,65,60,170
Tax (2,90,89,361)  1,97,05781  (93,83,580) 17,05,385  (11,80,277) 5,25,108
Profit/ Loss after tax ~ (3,59,58,208)  (2,17,18,387)  (5,76,76,595) (5,38,256) 272,625 (2,65,631)
Other Information:

Assets 33,21,25,795  5096,08,662 39,17,34.457  46,39,08814  6,29.35507  52,68,44,321
Liabilities 2526,27,682  3,09,43236 283570918 335329692 25674495  36,10,04,187
Capital Expenditure 1,47,652 ; 1,47,652 8,81,890 ; 8,81,890
Depreciation and 68,69,999 3326845  1,01,96,844 64,27,356 3714643  1,01,41,999

Ammortisation
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2.34 Particularsin respect of Revenue from Operations

SL Particulars For the Year Ended 31.03.2018 For the Year Ended 31.03.2017
No. Quantity (M.T.) Value(Rs) Quantity (M.T.) Value(Rs)
1 Cotton Seed Oil 4345.625 27,77,54,696 5860.455 36,36,66,402
2 Cotton Seed Cake 17571.053 31,13,89,710 17480.106 39,95,25,355
3 Cotton Seed Hulls 8819.380 5,24,93,005 6433.065 10,56,03,573
4 Linters 1st Cut 398.405 1,32,94,989 1245.990 5,03,86,97%
5 Linters 2ndcut 404.580 1,58,30,589 2297.330 9,00,87,383
6 Cotton Seed Soap Stock 418.590 44,05,755 636.270 50,44,674
7 Cotton Seed Acid Oil 140.220 9,53,747 217.855 11,17,362
8 Cotton Seed Sludge Oil 15.555 15,555 143.617 3,04,266
9 W.T.G. Units 55,11,810 85,33,820
TOTAL 68,16,49,856 1,02,42,69,807

* These items include export turnover of Rs. 2,8841/- during the year ( Rs. 10,32,90,634/- Previgear)

2.35 Analysis of Raw material Consumed

SL Particulars For the Year Ended 31.03.2018 For the Year Ended 31.03.2017

No. Quantity (M.T.) Value(Rs) Quantity (M.T.) Value(Rs)

1 Cotton Seed 30563.838 50,19,60,422 38580.488 90,59,10,151

2 Cotton Seed Exp. Washed QOil 85.525 46,55,434 37.710 23,92,433

3 Others 1,50,17,319 2,07,68,053
TOTAL 52,16,33,174 92,90,70,637

2.36 Value of imported and indigenous raw materials, components, stores and spar es etc. consumed and per centage of each in
total consumption

SL . For the Year Ended 31.03.2018 For the Year Ended 31.03.2017
Particulars
No. % age Value (Rs.) % age Value (Rs.)
1 Raw Materials
- Indigenous 100 52,05,42,340 100 92,75,40,459
- Imported - - - -
2  Stores & Spares
- Imported - - - -
- Indigenous 100 10,90,834 100 15,30,178

2.37 Export Earningsin Foreign Currency

SL Particulars For the Year Ended 31.03.2018 For the Year Ended 31.03.2017
No. Value (Rs) Value (Rs)
1 Export Turnover on FOB Basis 2,45,89,922 10,28,25,798

2.38 Value of Importson CIF Basis

SL Particulars For the Year Ended 31.03.2018 For the Year Ended 31.03.2017
No. Value (Rs) Value (Rs))
1 Spares - 12,83,118
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2.39 Disclosuresrequired under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Micro, Small and Medium Enterprises have been ifledtby the Company on the basis of the informat@vailable. Total
outstanding dues of Micro, Small and Medium Entiegs which are outstanding for more than the sited| period are given
below:

For the Year For the Year Ended

Particulars Ended 31.03.18 31.03.17

(a) Dues remaining unpaid as at 31st March
— Principal - -
— Interest on the above - -
(b) Interest paid in terms of Section 16 of the Aloing with the amount of
payment made to the supplier behyond the apgudate during the year:
— Principal paid beyond the appointed date - -
— Interest paid in terms of Section 16haf Act - -
(c) Amount of interest due and payable for theqzbdf delay in payments
made beyond the appointed date during the year - -

(d) Further interest due and payable even in sdagegear, until such date
when the interest due as above are actuaity/tp the small enterprises - -
(e ) Amount of interest accrued and remaining whpaiat 31st March - -

2.40 First-time adoption of Ind-AS

These financial statements, for the year ended 31st Maf@h8,2are the Company's first financial statements prepared
accordance with Ind - AS. For periods upto and including tearyended 31st March 2017, the Company prepared its filancia
statements in accordance with the Statutory reportingireaents in India immediately before adopting Ind-AS (PREGYS
GAAP). Accordingly the Company has prepared financialestents which comply with the Ind- AS applicable for periods
ending on or after 31st March 2018 together with the compargieriod data as at and for the year ended 31st March 2017 as
described in the summary of significant accounfinticies.

In preparing these financial statements, the Company'si@g&alance sheet was prepared as at 1st April 2016, the &origp
Date of transition to Ind-AS. This note explains the primtipdjustments made by the Company in restating its India\iBA
financial statements, including the balance as at 1st &Afl6 and the financial statements as at and for the year e3itsd
March 2017.

Exemptions applied

Ind AS 101 allows first-time adopters certain exemptiowsifithe retrospective application of certain requirementien Ind AS.
The Company has applied the following exemptiorth@first time adoption:

1. Optional Exemptions

Plant, Property and Equipment

The Company has availed the exemption available under AStdQ@bntinue the carrying value of its plant, property and
equipment as recognised in the financial statements a atahsition date to Ind AS, measured as per the previous GagkP
use that as its deemed cost as at the date oftivarie. 1.4.2016

First Time Ind-AS Adoption reconciliations

The effect of the company’s transition to Ind-ASisnmarized in this note as follows:

(i) Reconciliation of Equity and Net Profit as piassly reported under Indian GAAP to Ind-AS;

(i) Adjustments to the statement of cash flows.

(i) (a) Reconciliation of Total Equity asat 31st March, 2017 and 1st April, 2016: (Rupees)
Particulars Asat 321(?1;\/Iarch, Asat 1st April, 2016

Equity asreported under previous GAAP 16,66,09,417 16,59,67,234

Ind-AS: Adjustmentsincrease/ (decrease):

Dividends not recognised as liability until dectare - 11,88,535

Discounting of Provisions - -

Equity asreported under Ind-AS 16,66,09,417 16,71,55,769
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(i) (b) Reconciliation of Total Comprehensive Income for theyear ended 31st March, 2017: (Rupess)

Particulars For the Year Ended
31.03.17

Profit or Lossasper previous GAAP 10,66,634

Ind-AS: Adjustments I ncrease/(Decr ease):

Actuarial (Gain) / Loss on employee defined funcbgnised in other comprehensive Income

(net of tax) (1,38,531)

Difference in measurement of Depreciation due g Cost (11,93,734)

Total adjustment to profit or loss (13,32,265)

Profit or Lossunder Ind-AS (2,65,631)

Proposed Dividend

Under the Previous GAAP proposed dividends including aimid distribution including dividend distribution tax aezognised
as a liability in the period to which they relate, irrespeetof when they are declared. Under Ind AS a proposed dividend
recognised as a liability in the period in which it is dectatyy the Company (usually when approved by the Shareholdetei
General Meeting) or paid. Therefore, the liability of Rs,88,535 for the year ended 31st March 2016 recorded for elindchas
been derecognised against retained earnings @xptis2016

(ii) Material adjustmentsto the Statement of Cash Flows (Rupess)
Year ended 31 March, 2017
. Ind AS
Particulars Previous GAAP Adjustments Ind AS
Net cash flows from operating activities 9,02,4%,20 (4,40,980) 8,98,08,225
Net cash flows from investing activities (10,81,890 - (10,81,890)
Net cash flows from financing activities (8,88,4310 - (8,88,44,031)
Net increase / (decrease) in cash and cash equivale 3,23,284 (4,40,980) (1,17,696)
Cash and cash equivalents at beginning of period ,227786 24,22,786
Cash and cash equivalentsat end of period 27,46,070 (4,40,980) 23,05,090
Analysisof cash and cash equivalentsasat 31st March, 2017 and 1st April, 2016 for the purpose of Statement of Cash
flowsunder Ind-AS (Rupess)
Asat 31st March,  Asat 1st April,
Particulars 2017 2016
Cash and cash equivalents for the purpose of Statevfi
Cash flows as per Previous GAAP 23,05,090 20,10,353
Cash and cash equivalents for the purpose of Statevfi
Cash flows as per Ind-AS 23,05,090 20,10,353

65



COROMANDEL AGRO PRODUCTS AND OILSLIMITED

ANNUAL REPORT 2017-18

STATEMENT OF CASH FLOWSFOR THE YEAR ENDED 31ST MARCH, 2018

(Rupees)

Particulars

31st March 2018 31st March 2017

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before Tax for the year

Adjustmentsfor :

Dividend Paid

Adjustments made as per the Ind AS

Depreciation and amortisation

Revaluation on fixed assets

Interest Paid

Operating Profit Before Working Capital Changes

Movementsin Working Capital:
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Inventories
(Increase)/Decrease in Other Current Assets
(Increase)/Decrease in Other Current Tax Assets (Net)
Increase/(Decrease) in Trade Payables
Increase/(Decrease) in Financial Liabilities
Increase/(Decrease) in Short Term Borrowings
Increase/(Decrease) in Current Tax Liabilities
Increase/(Decrease) in Other Current Liabilities
Cash Generated from Operations

Income taxes paid (Net of refund)

Net Cash Generated from Operating Activities

. CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment

Increase in Deposits

Net Cash (used in) / Generated from Investing Activities

. CASH FLOWSFROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowings
Proceeds from Long Term Provisions
Interest and Finance Charges paid
Net Cash used in Financing Activities

Net Increase/ (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalentsat the end of the year

As per our report attached

for NATARAJA IYER & CO.,
Chartered Accountants

ICAI FRN : 002413S

Sd/-
(E-SRI RANGANATH)
Partner
M.No: 013924

Place: CHILAKALURIPET
Date : May 28, 2018
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(6,70,60,175) 2,59,477
- (11,88,535)
- 1,38,531
1,01,96,844 1,01,41,999
1,72,43,239 1,65,60,170
(3,96,20,092) 2,59,11,642
(1,26,69,631) 2,46,11,594
13,19,26,179 (3,66,36,382)
49,49,470 46,00,644
(63,932) (15,21,343)
(91,08,287) 9,02,568
(20,18,530) 28,547
(7,45,49,500) 7,75,64,026
- (4,50,083)
(19,37,895) (21,48,651)
(30,92,218) 9,28,62,562
- (26,25,705)
(30,92,218) 9,02,36,857
(1,47,652) (8,81,890)
- (2,00,000)
(1,47,652) (10,81,890)
1,95,64,522 (7,22,71,512)
(1,72,43,239) (1,65,60,170)
23,21,283 (8,88,31,682)
(9,18,587) 3,23,285
27,46,071 24,22,786
18,27,484 27,46,071
For and on behalf of the board

(MADDI LAKSHMAIAH)
Chairman (Din N0.00013387)

(MADDI RAMESH)

Aanaging Director (Din N0.00013394)

(KOTHURI SATYANARAYANA)

Chief Financial Officer
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUN TS

1. COMPANY INFORMATION
Coromandel Agro Products and Oils Limited (CAPQd ai Public Limiteccompany incorporated in
India. CAPOL has its factory and Administrative i©# at Jandrapet-523165, Chirala, Andhra
Pradesh, India and registered office at Flat N&, 13kylark Apartments, Basheerbagh, Hyderabad-
500 029, Telangana, India. CAPOL is manufacturezxtfacting and refining Oil from Cotton Seeds
since 1976.

The Shares of the Company are listed on BSE Limited

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
The Financial Statements are prepared under theridal Cost Convention in accordance with
Indian Accounting Standards (Ind AS) notified undgection 133 of the Companies Act, 2013
(“Act”) — to the extent modified, read with Compasi(Indian Accounting Standards) Rules, 2015
and the other relevant provisions of the Act anteRthereunder as well as the guidelines issued by
the Securities and Exchange Board of India (SEBI).

With effect from 1.4.2017, the Company has adopiethe Ind Accounting Standards effective and
the adoption was carried out in accordance withitlleAS 101 — First Time Adoption of Indian
Accounting Standards with®1April 2016 as the transition date. The transitas carried out in
accordance with the principles specified in theidndAccounting Standards (Ind AS) generally
accepted in India and as prescribed under Sec88rofithe Companies Act, 2013 read with rule 7 of
the Companies (Accounts) Rules, 2014.

The Corporation’s presentation and functional awyeis Indian Rupeeg). All figures appearing in
the financial statements are rounded to the nebdisin Rupee except where otherwise indicated.

Authorisation of Financial Statements.
The Financial Statements were authorized for issuccordance with a resolution of the Board of
Directors in its meeting held on 281ay 2018.

3. USE OF JUDGMENTS AND ESTIMATES
In the preparation of the Company’s financial steats the management had made judgements,
estimates and assumptions that may affect the texpamounts of revenue, expenses, assets,
liabilities and the accompanying disclosures alomith contingent liabilities. In view of the
uncertainty about these assumptions and estimaggsnay result in outcomes that require material
adjustments to the carrying amount of assets bilitias affected in future periods. The Company
continually evaluates these estimates and assumsptiased on the most recently available
information. The following are the areas where digant areas of estimates and judgments in
applying accounting policies have been made whiely tmave the most significant effect on the
amounts recognized in the financial statementssutgelow:

» Estimates in the useful lives of Plant Property guipment (PPE)

* Valuation of Inventories

* Measurement of Defined Benefit Obligations and ag#h assumptions

* Provisions

» Evaluation of recoverability of Deferred Tax Assets

» Contingencies
Revisions, if any, to accounting estimates aregpized prospectively in the Statement of Profit and
Loss in the period in which the estimates are esl/end in any future periods affected.
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4. RECENT ACCOUNTING PRONOUNCEMENTS

APPENDIX B TO IND AS 21 FOREIGN CURRENCY TRANSACTIO NS AND ADVANCE
CONSIDERATION

On March 28, 2018 the Ministry of Corporate AffaifICA) notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 whlafified the date of the transaction for the
purpose of determining the exchange rate to udaitia recognition of the related asset, expense o
income when an entity has received or paid advaagsideration in a foreign currency.

The Amendment will come to force with effect from April 2018. The Company has evaluated the
effect of this amendment on the financial stateant expects the impact to be minimal.

IND AS 115 - REVENUE FROM CONTRACTS WITH CUSTOMERS

On 28" March 2018 the Ministry of Corporate Affairs (MCARs notified the revised Ind AS 115 —
Revenue from Contracts with Customers which wilkelifective from the accounting periods starting
1% April 2018. The core principle of the standardhiat the entity should recognise revenue to depict
the transfer of goods or services to the customaniamount that reflects the consideration to whic
the entity expects to be entitled in exchangeliosé goods or services.

The Standard permits two possible methods of tiansi- Retrospective approach or Cumulative
Catch-up Approach.

The Company will adopt the standard effective frohApril 2018 by using the Cumulative Catch-up
approach and expects that the effect of such amopti the financial statements will be insignifican

5. TRANSITION TO IND ACCOUNTING STANDARDS
In preparing the financial statement, our Compaaxy dpplied the following optional exemptions and
mandatory exceptions:

Property, Plant and Equipment; Investment Propertyexemption

The Company has elected to use the exemption Alaiader Ind AS 101 to continue the carrying
value for all of its Property, Plant and Equipmentestment properties and intangible assets as
recognised in the financial statements as at the dfatransition to Ind AS, measured as per the
previous GAAP and use that as its deemed costthe diate of transition (1st April 2016).

Derecognition of financial assets and financial liailities

The Company has elected to use the exemption fi@cdgnition of financial assets and liabilities
prospectively i.e. after 1st April 2016.

6. Property, Plant and Equipment

() Property, Plant & Equipment are carried at aoistonstruction or acquisition less depreciation.
Costs directly attributable to acquisition ar&pitalized until the Property, Plant & Equipmerg a
ready to use.

(il'When an asset is scrapped, or otherwise digpoffethe cost and related depreciation are remhove
from the books of account and resultant profitl(ideng capital profit) or loss, if any, is refledte
in Profit and Loss Account.

(iif) Depreciation on Tangible Assets (except Lamdprovided on Straightine Method, as per the
life prescribed infSchedule 1l of the Companies Act, 2013.

(iv) The assets residual value, useful lives amthimds of depreciation areeviewed at each financial
year end, and adjustment if any, is made prospagtiv
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7. Inventories
Inventories are valued at cost (excluding inpudityer net realizable valueyhichever is lower, Cost
of inventories includes appropriate portion of edble overheads, wherever applicable, and is
ascertained on monthly weighted average basis.

8. Foreign currency transactions
Foreign currency transactions are recorded at gitegchange prevailing on the date of transaction.
The exchange difference between the rate prevadinghe date of transaction and on the date of
settlement as also on translation of monetary itamthe end of year is recognized as income or
expense, as the case may be.

9. Employee Benefits
Company's contributions paid / payable during tharyto ESIC are recognized in the Statement of
Profit and Loss.

Company contributes to the appropriate authoritieshare of Members Provident Fund Account as
per the Employees Provident Fund Act, 1952.

Company contributes to a trust, which has takentdid2olicy with the Lifelnsurance Corporation of
India to cover its liability towards employees' tigy. Provisions in respect of liabilities of guéy

are made based on actuarial valuation made bydapéndent actuary as at the balance sheet date.
Gains * and Losses through re-measurements of the netedebenefit liability are recognized in
other comprehensive income. The actual returnepthn assets, in excess of the yields computed by
applying the discount rate used to meastive defined benefit obligation is recognized inesth
comprehensive income.

The Company has no policy of encashment of eligilnleavailed earned leave as employees have to
avail all the earned leaves and not eligible focamhment of earned leave as per terms of
employment.

10. Revenue Recognition
Sale of Goods
Revenue from the sale of goods is recognised whergbods are delivered, and titles have been
passed, at which time all the following conditiare satisfied:
* The Company has transferred to the buyer the signif risks and rewards of ownership for
the goods;

The Company retains neither continuing managenablivement to the degree usually
associated with ownership nor effective controlrdire goods sold;

* The amount of revenue can be measured reliably;

* |t is probable that the economic benefits assodiatith the transaction will flow to the
Company; and

* The costs incurred or to be incurred in respetheftransaction can be measured reliably.

Interest Income
Interest income is recognized when it is probalhé the economic benefits will flow to the Company
and the amount of income can be measured relisttigrest income is accrued on a time basis, by
reference to the deposits and the interest ratiedestith the Bank.

11. Taxes on Income
Current tax is determined as the amount of tax Iplayia respect of the taxable income for the year.
Deferred tax is recognised on temporary differencesveen the carrying amount of assets and
liabilities in the financial statements and theresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are gerlgraecognized for all taxable temporary differeace
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Deferred tax assets are generally recognised lfaledlictible temporary differences to the exteat th
it is probable that taxable profits will be availbagainst which those deductible temporary
differences can be utilised.

Deferred tax liabilities and assets are measuréukeaibix rates that are expected to apply in thege
in which the liability is settled or the asset readl, based on the tax rates (and tax laws) tha ha
been enacted or substantively enacted by the et s&porting period.

12. Provisions and Contingencies
Provision is made in the books of accounts whegeetis a present obligation as a result of pagstteve
that probably requires an outflow of resourcesr@adonable estimate can be made.

A disclosure for contingent liability is made whirre is a possible obligation or present obligatio
that arises from past event and the outflow of weses embedding economic benefit is not probable.
A contingent liability or a provision at the balangheet date is not disclosed or recognised utiless

possibility of any outflow of resources in settlethes remote

13. Financial Instruments
Financial assets and financial liabilities are ggiped when an entity becomes a party to the
contractual provisions of the instruments. All ficgal assets and liabilities are recognized at fair
value or initial recognition, except for trade riwedle which are initially measured at transaction
price.

14. Impairment of Assets
The carrying value of assets at each balance daéetare reviewed for impairment. If any indication
exists, the recoverable amount of such assetstisiaded and impairment is recognized, if the
carrying amount of these asse#gceeds their recoverable amount.

15. Fair value measurement
Fair value is the price that is received / paidhuy / sell an asset or to transfer a liability tlaes case
may be, in an orderly transaction between markeicgzants at the measurement date in the principal
or, in its absence, the most advantageous markehitch the Company has access at that date. The
fair value of a liability also reflects its non-pammance risk.

While measuring the fair value of an asset or lighithe Company uses observable market data as
far as possible. Fair values are categorised iiftereint levels in a fair value hierarchy basedtioa
inputs used in the valuation technique as follows:

Level 1: quoted prices (unadjusted) in active markar identical assets or liabilities.

Level 2: inputs other than quoted prices included_ével 1 that are observable for the assets or
liability, either directly (i.e. as prices) or imdctly (i.e. derived from prices)

Level 3: inputs for the assets or liability thae arot based on observable market data (unobservable
inputs)

16. Accounting policies not specifically referred aboaee consistent with generally accepted
accounting practices
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E-Voting instructions
Pursuant to the Provisions of Section 108 of the Companies Act, 2013 and Rule 20 of Companies
(Management and Administration) Rules, 2014, the Company is pleased to offer e-voting facility
to the members to caste their votes eectronically on all resolutions set forth in the Notice
convening the 42" Annual General Meeting to be held on Tuesday, 14" August, 2018, at 10.30
AM. The Company has engaged the services of Central Depository Services Limited (CDSL) to
providethe E-Voting facility.
Theinstructionsfor shareholdersvoting electronically are asunder:
The E-Voting Sequence Number and period of E-Voting are set out below:
EVSN(E-VOTING SEQUENCE NUMBER) : 180628005
COMMENCEMENT OF E-VOTING - Saturday, 11" August, 2018 at 09.00 A.M IST

END OF E-VOTING : Monday, 13" August, 2018 at 05.00 P.M ST

STEPS & INSTRUCTIONS FOR E-VOTING:

Theinstructionsfor shareholdersvoting electronically are asunder:

() The voting period begins oSaturday, 11" August, 2018 at 09.00 A.M and ends on
Monday, 13" August, 2018 at 05.00 P.M. During this period,rshalders’ of the Company,
holding shares either in physical form or in demateed form as on the cut-off date (record
date) of 07August, 2018, may cast their vote electronicallite Te-voting module shall be
disabled by CDSL for voting thereafter.

(i)  The shareholders should log on to the e-voting itehsvw.evotingindia.com

(iir) Click on Shareholders.
(iv)  Now Enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. Members holding shares in Physical Form shouldrdfaBo Number registered with

the Company.

(v)  Next enter the Image Verification as displayed @fdk on Login.

(vi)  If you are holding shares in demat form and hadjéolgon towww.evotingindia.comand
voted on an earlier voting of any company, thenryaissting password is to be used.
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(vii)

SHAREHOLDER INSTRUCTIONS FOR E-VOTING

If you are a first time user - follow the stepsagivbelow:

For Membersholding sharesin Demat Form / Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued bgdme Tax Department (Applicable
for both demat shareholders as well as physicakbotders)
* Members who have not updated their PAN with the @amy/Depository
Participant are requested to use the first tweigtf their name and the 8 digjts
of the sequence number in the PAN field.
¢ In case the sequence number is less than 8 digis e applicable number of
0’s before the number after the first two charactefr the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with sege number 1 then enter
RA00000001 in the PAN field.
DOB Enter the Date of Birth as recorded in your densabant or in the company records for

the said demat account or folio in dd/mm/yyyy fotma

Bank

Details « Please enter the DOB or Dividend Bank Details geotto login. If the detail

Dividend | Enter the Dividend Bank Details as recorded in ydemat account or in the company

records for the said demat account or folio.

"4}

are not recorded with the depository or compangagdeenter the member id /
folio number in the Dividend Bank details fieldmgntioned in instruction (iv).

(viii)
(ix)

)

(xi)
(xii)

(xiii)

After entering these details appropriately, click‘SUBMIT” tab.

Members holding shares in physical form will therectly reach the Company selection
screen. However, members holding shares in dematviall now reach ‘Password Creation’
menu wherein they are required to mandatorily emeir login password in the new
password field. Kindly note that this passworddsbe also used by the demat holders for
voting for resolutions of any other company on \ihikey are eligible to vote, provided that
company opts for e-voting through CDSL platformisltstrongly recommended not to share
your password with any other person and take utnuase to keep your password
confidential.

For Members holding shares in physical form, thimitkecan be used only for e-voting on the
resolutions contained in this Notice.

Click on the EVSN for the relevant <Company Name>iich you choose to vote.

On the voting page, you will see “RESOLUTION DESERION” and against the same the
option “YES/NO” for voting. Select the option YES dlO as desired. The option YES
implies that you assent to the Resolution and oph® implies that you dissent to the
Resolution.

Click on the “"RESOLUTIONS FILE LINK” if you wish taiew the entire Resolution details.
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(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

SHAREHOLDER INSTRUCTIONS FOR E-VOTING

After selecting the resolution you have decidedvtie on, click on “SUBMIT”. A
confirmation box will be displayed. If you wish t@nfirm your vote, click on “OK”, else to
change your vote, click on “CANCEL” and accordingipdify your vote.

Once you “CONFIRM” your vote on the resolution, yaill not be allowed to modify your
vote.

You can also take out print of the voting done loy Yy clicking on “Click here to print”
option on the Voting page.

If Demataccount holder has forgotten the same pasbkthen Enter the User ID and the
image verification code and click on Forgot Passisrenter the details as prompted by the
system.

Note for Non — Individual Shareholders and Custaslia

Non-Individual shareholders (i.e. other than Indials, HUF, NRI etc.) and Custodian are

required to log on tavww.evotingindia.cormand register themselves as Corporates.
A scanned copy of the Registration Form bearingstamp and sign of the entity should be e-

mailed tohelpdesk.evoting@cdslindia.com

After receiving the login details a compliance uskould be created using the admin login
and password. The Compliance user would be aldiakahe account(s)for which they wish
to vote on.

The list of accounts should be mailed to helpdeskieg@cdslindia.com and on approval of
the accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and PoweAttdrney (POA) which they have
issued in favour of the Custodian, if any, shouwduploaded in PDF format in the system for

the scrutinizer to verify the same.

In case you have any queries or issues regardwafireg, you may refer the Frequently
Asked Questions (“FAQs”) and e-voting manual avddaat www.evotingindia.comunder
help section or write an email belpdesk.evoting@cdslindia.com
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COROMANDEL AGRO PRODUCTSAND OILSLTD.,

CIN.NO-L 15143TG1975PL C001967
RegdOffice: 12-B, Skylark Apartments, Basheerbagh, HY DERABAD - 500 029.

[capoL | Phone: 040-23228714.Fax :040-23228713, E-mail:capol @mlgroup.com
PROXY FORM
(Pursuant to section 105(6) of the Companies Act32dhd rule 19(3) of the Companies (Management atmliristration) Rules, 2014
Name of the Member(s) E-mail 1d:
Folio No/ Client ID :
Registered Address DP ID:

I/We, being a member/members of the Company holding.....shares here by appoint

1) s Of e having email ID .................... or falling him
2) Of e, havingemail ID .................... or falling him
) Of e, havingemail ID .................... or falling him

and whose signature(s) are appended below as myrfony to attend and vote (on a poll) for me/us andmy/our behalf at the 4
ANNUAL GENERAL MEETING of the company to be held B2-B, Skylark Apartments, Basheerbagh, HYDERABAD - 500
029,0n Tuesday1 August 2018 at 10:30 AM. and at any adjournmerik(s)eof in respect of such resolutions as areitei below.

Ordinary Resolutions For Against

1. | Consider and Adopt Audited Financial StatemeRéports of Board of Directors and Auditors thereon

2. | Re-appointment of Sri MaddiLakshmaiah, who estipy rotation.

3. | Re-appointment of Sri MaddiVenkateswaraRao, vetioes by rotation.

4. | Ratification of remuneration of the Cost Audit@@Bpecial Business)
Signed this.......... dayof............ 2018 .

g Y Affix
.................................. Revenue
Signature of the Member Signature of the Proxy Holder. Stamp
Note: This form, in order to be effective shoulddudy stamped, completed, signed and depositdteaRegistered Office of
The Company not less than 48 hours before the cocengent of the meeting.
cut along the dotted line >
COROMANDEL AGRO PRODUCTSAND OILSLTD.,
CIN.NO-L 15143T G1975PL C001967
RegdOffice: 12-B, Skylark Apartments, Basheerbagh, HYDERABAD - 500 029.
CAPOL Phone: 040-23228714.Fax :040-23228713, E-mail:capol @mlgroup.com
ATTENDANCE SLIP

| DP Id | | | Folio No. | |
| Client Id | | | No.of Shares | |
NAME AND ADDRESS OF THE SHAREHOLDER
I hereby record my presence at th&4eNNUAL GENERAL MEETING of the Company held at 12-Bkylark Apartments,
Basheerbagh, Hyderabad-500 029 on Tuesday, thaddust 2018 at 10:30AM.
Name of the member/Proxy (IN BLOCK LETTERS) " sagure of the member/Proxy

Note: Please fill up this attendance slip and hander at the entrance of the meeting hall, Memalzee requested to bring their copies of
the Annual Report to the meeting.
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